PORTFOLIO
BUDGET STATEMENTS
2007-08

AGRICULTURE, FISHERIES AND FORESTRY PORTFOLIO

BUDGET INITIATIVES AND EXPLANATIONS OF
APPROPRIATIONS SPECIFIED BY OUTCOMES AND OUTPUTS BY AGENCY

BUDGET RELATED PAPER NO. 1.1



© Commonwealth of Australia 2007

ISBN 0-9775116-7-7

This work is copyright. Apart from any use as permitted under the Copyright Act 1968,
no part may be reproduced by any process without prior written permission from the
Commonwealth. Requests and inquiries concerning reproduction and rights should be
addressed to:

Commonwealth Copyright Administration
Attorney-General’s Department

Robert Garran Offices

National Circuit

Canberra ACT 2600

or posted at:

http:/ /www.ag.gov.au/cca


http://www.ag.gov.au/cca�

5 ,,.

HON PETER MCGAURAN mpr
MINISTER FOR AGRICULTURE, FISHERIES AND FORESTRY

President of the Senate
Australian Senate
Parliament House
CANBERRA ACT 2600

Speaker

House of Representatives
Parliament House
CANBERRA ACT 2600

Dear Mr President
Dear Mr Speaker

I hereby submit Portfolio Budget Statements in support of the 2007-08 Budget for the
Agriculture, Fisheries and Forestry Portfolio.

These statements have been developed, and are submitted to the Parliament, as a
statement on the funding requirements being sought for the Portfolio.

I present these statements by virtue of my ministerial responsibility for accountability
to the Parliament and, through it, the public.

Yours sincerely

M?M



Abbreviations and conventions

The following notation may be used:

NEC/nec not elsewhere classified
- nil
not zero, but rounded to zero
na not applicable (unless otherwise specified)
nfp not for publication
$m $ million
$b $ billion

Figures in tables and in the text may be rounded. Figures in text are generally rounded
to one decimal place, whereas figures in tables are generally rounded to the nearest
thousand. Discrepancies in tables between totals and sums of components are due to
rounding.

Enquiries

Should you have any enquiries regarding this publication, please contact the Chief
Finance Officer of the Department of Agriculture, Fisheries and Forestry on
(02) 6272 4398.

A copy of this document can be located on the Australian Government Budget website
at: http:/ /www.budget.gov.au.
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Purpose and structure of Portfolio Budget Statements

Purpose of the Portfolio Budget Statements

The purpose of the 2007-08 Portfolio Budget Statements (PB Statements) is to inform
Senators and Members of Parliament of the proposed allocation of resources to
government outcomes by agencies within the portfolio. Agencies receive resources
from the annual appropriations acts, special appropriations (including standing
appropriations and special accounts), and revenue from other sources.

A key role of the PB Statements is to facilitate the understanding of proposed annual
appropriations in Appropriation Bills No. 1 and No. 2 2007-08 (or Appropriation Bill
[Parliamentary Departments] No.1 2007-08 for the parliamentary departments). In
this sense, the PB Statements are Budget-related papers and are declared by the
Appropriation Acts to be ‘relevant documents’ to the interpretation of the Acts
according to section 15AB of the Acts Interpretation Act 1901.

The PB Statements provide information, explanation and justification to enable
Parliament to understand the purpose of each outcome proposed in the Bills.

As required under section 12 of the Charter of Budget Honesty Act 1998, non-general
government sector entities are not consolidated into the Commonwealth general
government sector fiscal estimates; accordingly, those entities are not reported in the
PB Statements.
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Structure of the Portfolio Budget Statements

The PB Statements are presented in three sections, aligned in several ways to the
Budget Papers, as outlined below.

Part Description

User Guide to the Portfolio Budget Statements

An introduction, explaining the purpose of the PB Statements, the structure of the document, and
styles and conventions used.

Portfolio Overview

A brief overview of the portfolio. Portfolio outcomes are depicted in a chart outlining the structure
of the outcomes to which the portfolio contributes. This includes a table for Australian Indigenous
Expenditures for the portfolio.

Agency Budget Statements
For each agency within the portfolio, a budget statement is presented in five sections:

Section 1: Overview A brief overview of the agency.

Section 2: Resources A reconciliation of agency resourcing information from the 2006—
07 Mid-Year Economic and Fiscal Outlook to the 2007-08 Budget.
Includes key changes to the agency’s estimates and a table of
appropriations and other revenue sources for both Administered and
Departmental appropriations.

Section 3: Outcomes A brief description of the agency’s outcomes and, where applicable,
Budget measures in summary form. Details the contribution of the
agency’s outputs to the outcome(s), performance information for the
outcome(s), outputs and administered activities, and planned
evaluations. Notes upcoming competitive tendering and contracting
that is of a material or sensitive nature. Links the resources
appropriated and their application to the agency’s outputs and to
Administered items.

Section 4: Other Includes purchaser—provider and cost recovery components.
reporting requirements

Section 5: Budgeted The agency’s budgeted financial statements in accrual format,

financial statements covering the Budget year, the preceding year and three out-years.

Glossary Explains key terms.

Index Alphabetical guide to the PB Statements.
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PORTFOLIO BUDGET STATEMENTS AND BUDGET PAPERS

Comprehensive information on all government decisions announced in the Budget are
in Budget Paper No. 2, Budget Measures 2007-08. The PB Statements include Budget
appropriations for this Budget in each agency’s Table 2.2, 2007-08 Budget Measures.

The following chart shows the parts of PB Statements which relate to specific Budget
papers.

Budget Paper PB Statements

Budget Paper No. 1: Budget Strategy and Outlook

Statement 1: Fiscal Strategy and Budget Priorities
Overview of the fiscal and economic outlook Portfolio structure
(Agency) Overview
(Agency) Resources for 2007-08

Statement 2: Fiscal Outlook
Budget aggregates and variations to the fiscal balance  (Agency) Resources for 2007-08
estimates

Statement 10: AAS Financial Statements
Accrual financial statements for the general (Agency) Budgeted financial
government sector statements

Budget Paper No. 2: Budget Measures
Budget revenue, expense and capital measures (Agency) Resources for 2007-08
Budget Paper No. 3: Federal Financial Relations

Information on the Australian Government'’s relations (Agency) Resources for 2007-08
with states, territories and local government, in (Agency) Outcomes
particular, Specific Purpose Payments (SPPs)

Budget Paper No. 4: Agency Resourcing

Resourcing for Australian Government agencies, (Agency) Resources for 2007-08
including Appropriation Bills

Xi
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Departmental and administered distinction

Under the Australian Government’s accrual-based budgeting framework, and
consistent with Australian Accounting Standards, transactions that agencies decide
(departmental transactions) are separately budgeted for and reported on from
transactions agencies make on behalf of others (administered transactions). This
ensures that the transactions decided by agencies are reported separately from other
transactions in their accounts.

Departmental

Revenues, expenses, assets and liabilities in relation to an agency or authority that are
controlled by the agency. Departmental expenses include employee and supplier expenses and
other administrative costs, which are incurred by the agency in providing its goods and services.

Administered

Revenues, expenses, assets and liabilities that are managed by an agency or authority on behalf
of the government according to set government directions. Administered expenses include
subsidies, grants and personal benefit payments and administered revenues include taxes, fees,
fines and excises.

Appropriations in the accrual budgeting framework
In the accrual budgeting framework, separate annual appropriations are provided for:

o departmental price of outputs appropriations: representing the government’s
funding for outputs from agencies

o departmental capital appropriations for investments by the government for either
additional equity or loans to agencies or payments from previous years” outputs

o administered expense appropriations: for the estimated administered expenses
relating to an existing outcome, a new outcome or a Specific Purpose Payment to
the states and territories

» administered capital appropriations: for increases in administered equity through
funding non-expense administered payments.

Special appropriations fund the majority of payments from the Consolidated Revenue
Fund (especially those that are entitlement driven or involve transfers to state
governments). The appropriation framework is discussed further in the introduction to
Budget Paper No. 4, Agency Resourcing 2007-08.

Xii
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Components of agency financial statements

Reporting requirements for budgeted financial statements differ between agencies (for
example, according to whether the agency participates in administered transactions).
Therefore, not all agencies are required to report against all schedules.

The budgeted financial statements contain the estimates prepared in accordance with
the requirements of the government’s financial budgeting and reporting framework,
including the principles of the Australian Accounting Standards and Statements of
Accounting Concepts, as well as specific guidelines issued by the Department of
Finance and Administration. They show the planned financial performance for the
2007-08 Budget year and each of the forward years from 2008-09 to 2010-11. The
statements also include the estimated actual for 2006-07 for comparative purposes.

The schedules included in the budgeted financial statements for 2007-08 are as follows.

Schedule

Budgeted departmental income statement

Budgeted departmental balance sheet

Budgeted departmental statement of cash
flows

Budgeted departmental statement of
changes in equity — summary of
movement

Departmental capital budget statement

Departmental property, plant, equipment
and intangibles — summary of movement

Purpose

Shows the expected financial results for the
agency. Identifies full accrual expenses and
revenues, which highlights whether the agency
is operating at a sustainable level.

The financial position of the agency. It helps
decision makers to track the management of
assets and liabilities.

Provides information on the extent and nature
of cash flows by categorising them into
expected cash flows from operating activities,
investing activities and financing activities.

This is a new statement for Portfolio Budget
Statements that represents the movement of
parent entity (the Commonwealth) interest in
the agency. The statement has been prepared
to reflect the net operating result, movements
of capital return and additional capital
injections from the Commonwealth.

Shows all planned departmental capital
expenditure (capital expenditure on
non-financial assets), whether funded through
capital appropriations for additional equity or
borrowings, or from funds from internal
sources.

Shows budgeted acquisitions and disposals of
non financial assets during the Budget year.

Xiii
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Schedule

Schedule of budgeted income and
expenses administered on behalf of
government

Schedule of budgeted assets and liabilities
administered on behalf of government

Schedule of budgeted administered cash
flows

Schedule of administered capital budget

Schedule of administered property, plant,
equipment and intangibles — summary of
movement

Purpose

Identifies the main revenues and expenses
administered on behalf of government.

Shows the assets and liabilities administered
on behalf of government.

Shows cash flows administered on behalf of
government.

Shows details of planned administered capital
expenditure.

Discloses details of movements in
administered non financial assets.

Xiv
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Portfolio Overview

AGRICULTURE, FISHERIES AND FORESTRY
PORTFOLIO OVERVIEW

PORTFOLIO RESPONSIBILITIES

The Agriculture, Fisheries and Forestry portfolio aims to advance the interests of
Australia’s agriculture, food, fisheries and forest industries in ways that protect and
enhance the natural resource base and are underpinned by sound scientific and
economic research.

The portfolio comprises the Australian Government Department of Agriculture,
Fisheries and Forestry and fourteen portfolio agencies. These portfolio organisations
implement policies, programmes and services to assist industries to deal with the
challenges they face and improve their sustainability, competitiveness and
profitability.

The portfolio is structured to contribute to the achievement of the government’s

objectives of:

« helping Australian agricultural, food, fisheries and forestry industries become more
competitive, profitable and sustainable

« enhancing the natural resource base on which these industries rely

» delivering scientific advice and economic research, policy advice, programmes and
services to help deal with the challenges faced by agricultural, food, fisheries and
forestry industries

« maintaining Australia’s highly favourable animal and plant health status through
quarantine, export inspection and certification and food safety standards activities

« improving trading opportunities for Australian agriculture and food industries.

From 1 July 2007 the portfolio is expected to consist of:

o The Australian Government Department of Agriculture, Fisheries and Forestry,
including the Australian Quarantine and Inspection Service (AQIS), the Bureau of
Rural Sciences (BRS) and the Australian Bureau of Agricultural and Resource
Economics (ABARE).

o Three agencies prescribed under the Financial Management and Accountability (FMA)
Act 1997

— Biosecurity Australia
— The Dairy Adjustment Authority

— The Australian Pesticides and Veterinary Medicines Authority.
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+ One statutory marketing authority:

— The Australian Wine and Brandy Corporation.

» Two regulatory authorities:
— The Australian Fisheries Management Authority
— The Wheat Export Authority.

o Seven Research and Development Corporations:

— Cotton; Fisheries; Grains; Grape and Wine; Land and Water Australia; Rural
Industries; and Sugar.

The Australian Pesticides and Veterinary Medicines Authority is scheduled to become
a prescribed agency under the Financial Management Accountability Act 1997 from 1 July
2007 (legislation currently before Parliament).

The Forest and Wood Products Research and Development Corporation (FWPRDC) is
currently undergoing a process to form a new industry-owned company called Forest
and Wood Products Australia. It is intended that this new entity will operate from
1 July 2007, and the FWPRDC has therefore not been included in this document.

Each agency within the portfolio has an outcome and one or more outputs that
contribute to the portfolio outcome. Details are provided in each agency’s section of
this document.

The Department has also transferred a number of water programmes to the new
Department of Environment and Water Resources pursuant to the Administrative
Arrangements Order dated 21 September 2006 and amended 30 January 2007.

APPROPRIATIONS AND VARIATIONS AT THE PORTFOLIO LEVEL

The Department is receiving funding of $2,303.6 million in 2007-08. This represents an
increase of $282.8 million from the 2006-07 Additional Estimates as detailed in the
Department’s part of the document.

The Australian Fisheries Management Authority will be receiving $10.8 million
less ($5 million in 2006-07 and $5.8 million in 2007-08) in revenues from government
following a downward revision in the estimate for the number of illegal foreign fishing
vessels being apprehended and the transfer of the Horne Island facility to the
Australian Customs Service.

Biosecurity Australia is receiving additional ongoing funding ($2.6 million in 2007-08)
for supporting an improved import risk analysis process.
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Figure 1: Portfolio structure and outcomes

Minister for Agriculture, Fisheries and Forestry
The Hon. Peter McGauran MP

Minister for Fisheries, Forestry and Conservation
Senator the Hon. Eric Abetz

Parliamentary Secretary to the Minister for Agriculture, Fisheries and Forestry
The Hon. Sussan Ley MP

Australian Government Department of Agriculture, Fisheries and Forestry
Secretary: Dr Conall O’Connell

Outcome: More sustainable, competitive and profitable Australian agricultural, food, fisheries and
forestry industries

Biosecurity Australia Cotton Research and Development Corporation
Chief Executive Officer: Mr John Cahill Executive Director: Mr Bruce Finney
Outcome: To provide science based quarantine — Outcome: A more sustainable, profitable and competitive cotton industry
assessments and policy advice that protects || providing increased environmental, economic and social
Australia’s favourable pest and disease benefits to regional communities and the nation.

status and enhances Australia’s access to
international animal and plant related

markets.
Fisheries Research and Development Corporation
Executive Director: Dr Patrick Hone
Australian Wine and Brandy Corporation — Outcome: The natural resources on which the fishing industry
Chief Executive Officer: Mr Sam Tolley - (indigenous, recreational and commercial sectors) depends

Outcome: To enhance the operating environment for are used sustainably and for the benefit of all stakeholders.

the benefit of the Australian wine industry.

Forest and Wood Products

H a
Australian Fisheries Management Authority Research and Development Corporation
Acting Managing Director: Dr Nick Rayns - . Executive Director: Dr Glen Kile
Outcome: Ecologically sustainable and economicall Outcome: An internationally competitive and sustainable forest and
’ efficie%t Coymmonwealth fisheries Y wood products industry that strengthens Australian
: communities and meets consumer expectations.

Australian Pesticides and Veterinary Medicines Grains Research and Development Corporation
Authority Managing Director: Mr Peter Reading

Chief Executive Officer: Dr Joe Smith — Outcome: Through its commitment to innovation, an Australian grains
Outcome: Given the need to use pesticides and industry that is profitable and environmentally sustainable for
veterinary medicines for pest and disease L the benefit of the industry and the wider community.

control, the work of the APVMA protects the
health and safety of people, animals and the
environment. In respect of food and fibre
production, APVMA activities support Grape and Wine Research and Development Corporation
Australian agricultural and livestock || Chief Executive: Dr Jim Fortune

industries. T . -
Outcome: Enhanced profitability, international competitiveness and
sustainability of the Australian wine industry.

Wheat Export Authority

Acting Chief Executive Officer: Mr Peter Woods Land and Water Australia
Outcome: Facilitating the operations of the existing — Executive Director: Dr Michael Robinson
wheat export arrangements and informing — Outcome: Knowledge, understanding and informed debate to inspire
government and growers of outcomes. innovation and action in sustainable natural resource
management.

Dairy Adjustment Authority

Chief Executive Officer: Mr Patrick Musgrave Rural Industries Research and Development Corporation
Outcome: To ensure that eligible dairy farmers receive — Executive Director: Dr Peter O’Brian
the structural adjustment payments to which  L_{ | Outcome: To facilitate a more profitable, dynamic and sustainable rural
they are entitled by administering the Dairy sector.

Structural Adjustment Program Scheme 2000
and the Supplementary Dairy Assistance
Scheme 2001 with efficiency, empathy, and
fairness within the legislative requirements of Sugar Research and Development Corporation

the Schemes. L Managing Director: Dr Russell Muchow

Outcome: A profitable and internationally competitive Australian sugar
industry providing economic, environmental and social
benefits for rural and regional communities.

Legislation is currently before Parliament for the
FWPRDC to form a new industry-owned company called
Forest and Wood Products Australia. It is intended that
this new entity will operate from 1 July 2007.
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AUSTRALIAN GOVERNMENT INDIGENOUS EXPENDITURE
AGRICULTURE, FISHERIES AND FORESTRY PORTFOLIO

Portfolio table 1: Australian Government indigenous expenditure

Outcome

More sustainable, competitive
and profitable Australian
agriculture, food, fisheries and
forestry industries

Department of Agriculture,
Fisheries and Forestry Portfolio

Administered 2007-08
Administered 2006-07
Departmental 2007-08
Departmental 2006-07

Fisheries Research and
Development Corporation
Departmental 2007-08
Departmental 2006-07

Total Outcome 2007-08
Total Outcome 2006—-07

Total AGIE 2007-08
Total AGIE 2006-07

Cross
Appropriations Other Total  reference
Bill Bill Total
No.1 No.2 Approp Approp
$000 $'000 $000  $'000 $'000
A (B () (E) (F)=(D)+(E) ©
50 150 200 - 200
100 150 250 - 250
540 - 540 - 540
418 - 418 - 418
324 - 324 - 324
312 - 312 - 312
914 150 1,064 - 1,064
830 150 980 - 980
914 150 1,064 - 1,064
830 150 980 - 980

BUDGETING AND REPORTING BY PORTFOLIO AGENCIES

Under the Australian Government’s accrual budgeting framework introduced from
the 1999-2000 Budget, twelve of the Agriculture Fisheries and Forestry portfolio
statutory authorities and Biosecurity Australia, a prescribed agency under the Financial
Management and Accountability Act 1997, fall within the general government sector.
Each agency has provided input into the 2007-08 Portfolio Budget Statements. Of
these, the Grains Research and Development Corporation has been categorised by the
Department of Finance and Administration as a ‘material agency’, while all other
organisations have been categorised as ‘small agencies’.

To comply with government reporting requirements, each agency appearing in the

PBS is required to provide:

e overview information

» agency outcomes, outputs and performance information

 financial statements for 2006-07 (estimated actual), 2007-08 (budget estimate) and

three forward years.
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The boards of the respective agencies are responsible for the preparation of their PBS
entries. They are accountable for their performance to the Australian Government and
through it to Parliament, which provides their statutory base, and also to their levy
payers. Accountability to Parliament is achieved through the tabling of annual reports,
containing audited financial statements, while accountability to industry is achieved
by the presentation of annual reports at annual general meetings.

Figure1 (Portfolio structure and outcomes) shows the various statutory agencies
within the portfolio. Each is categorised as one of the following: Statutory Marketing
Authority; Research and Development Corporations; Regulatory Authorities;
Advisory/Other bodies, Selection Committees; or Joint/Intergovernment bodies. All
agencies except for Biosecurity Australia and the Australian Pesticides and Veterinary
Medicines Authority (APVMA) are subject to the Commonwealth Authorities and
Companies Act 1997. Biosecurity Australia is a prescribed agency under the Financial
Management and Accountability Act 1997 and APVMA will be subject to this Act from
1 July 2007.

Except for Biosecurity Australia, the agencies reporting in the Agency Budget
Statements section are not funded directly by appropriation and thus do not have any
budget measures, administered funds, special appropriations or special accounts.

The majority of portfolio statutory authorities are funded partially or fully by levies
collected from the respective industries.

The Research and Development Corporations derive their objectives, functions and
powers from the Primary Industries and Energy Research and Development Act 1989. This
enabling legislation provides the foundation for the corporations’ accountability to
Parliament, the portfolio Ministers and Parliamentary Secretary and industry for
securing the greatest possible returns from the research and development in which the
corporations invest.

All other agencies derive their objects, functions and powers from their enabling
legislation.

STATUTORY PLANNING PROCESSES OF PORTFOLIO AGENCIES

The information provided by the statutory authorities and presented in the Agency
Budget Statements section includes estimates only and is subject to change, as the
planning and ministerial approval cycle of these entities is not aligned with the timing
of the Portfolio Budget Statements.

The planning requirements for each statutory authority are set out in its enabling
legislation, which does not require annual operating plans to be finalised in line with
the Budget preparation cycle.

The seasonal nature of the levy income of some corporations means that the firm
indication of their budget positions and finalisation of annual operating plans will not
take place until late May.
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DAFF Budget Statement: Overview

DEPARTMENT OF AGRICULTURE,
FISHERIES AND FORESTRY

Section 1: Overview

The role of the Australian Government Department of Agriculture, Fisheries and
Forestry (the Department) is to contribute to more sustainable, competitive and
profitable Australian agricultural, fisheries, forestry and food industries.

A key aspect of our responsibility is working with rural and regional communities,
industries and state and territory governments.

The Department is responsible for enhancing the natural resource base on which
portfolio industries rely and for delivering scientific advice and economic research,
policy advice, programmes, quarantine and export services to help industries deal
with the challenges they face. Our responsibilities span Australia’s entire food chain,
from producer to processor to the consumer.

To help the government achieve its policy objectives in these areas the Department
must work to achieve the following Outcome:

Australian agricultural, fisheries, food and forestry industries that are based on
sustainable management of and access to natural resources, are more competitive self-
reliant and innovative, have increased access to markets, are protected from diseases
and are underpinned by scientific advice and economic research.

The Corporate Plan outlines our key objectives in broad terms and is reviewed
triennially to reflect changing priorities. The Client Service Charter outlines the core
values which embody the way we work with each other and with stakeholders and
clients. Our priorities for the 2007-08 year are outlined in Section 3.2.4 (Table 3.2)

1.1 SUMMARY OF AGENCY CONTRIBUTIONS TO OUTCOMES
The products and services delivered by the Department (outputs and administered

policies, products and services) which contribute to achievement of outcomes for the
Department are summarised in Table 1.1.

13
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Table 1.1: Contribution to outcomes

Australian agricultural,
fisheries, food and forestry
industries that are based on
sustainable management of
and access to natural
resources, are more
competitive, self-reliant and
innovative, have increased
access to markets, are
protected from diseases and
are underpinned by scientific
advice and economic
research.

The primary role of the
Department is to help
increase the profitability,
competitiveness and
sustainability of Australian
agricultural, fisheries, food
and forestry industries and
enhance the natural
resource base to achieve
greater national wealth
and stronger rural and
regional communities.

~

Natural resources access and
management

Rural policy and innovation
Industry development

International Food and Agriculture
Service

Product integrity, animal (including
aquatic animal) and plant health

Quarantine and export services
Scientific advice
Economic research

14
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Section 2: Resources for 2007-08

2.1 APPROPRIATIONS AND OTHER RESOURCES

Table 2.1 shows the total resources from all origins for 2007-08, including
appropriations. The table summarises how resources will be applied by outcome,
administered and departmental classification.

The Department is being provided with $2,303.6 million in appropriations for 2007-08.
This represents an increase of $282.8 million from the 2006-07 Additional Estimates.

Total resourcing for the Department is shown in Table 2.1. New measures and funding
for these are shown in Table 2.2.

15
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Table 2.1: Appropriations and other resources 2007-08 ('000)
Agriculture, Fisheries and Forestry Portfolio
Agency Resourcing—2007-08

Departmental Administered

Department of Appropriation Appropriation Special  Receipts  Appropriation  Appropriation Bill No. 2 Special Receipts Total
Agriculture, Fisheries Bill No. 1 Bill No. 2 Appropriation (a) Bill No. 1 SPP Other (b) Appropriation (a)
and Forestry $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
More sustainable,
competitive and
profitable Australian

agricultural, food, 332,437 662 - 278,166 392,012 489,495 - 1,088,972 - 2,581,744
fisheries and forestry

industries
TOTAL 332,437 662 - 278,166 392,012 489,495 - 1,088,972 - 2,581,744

(a) Departmental and administered receipts from other sources (i.e. other than appropriation amounts) that are available to be used.

(b) Includes new administered expenses and administered assets and liabilities.

Notes:

1. Under the appropriation structure, Bill No. 2 includes Specific Purpose Payments (SPPs), new administered expenses within new agency Outcomes (NAOS),
administered capital and departmental capital via departmental injections and loans. ‘New administered expenses within new outcomes’ does not include revisions
to existing outcomes (for example, following restructuring of outcomes) or revisions to outcomes following an AAO change where new administered items are not
involved.

2. Refer to Budgeted Income Statement for application of agency revenue.
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2.2

2007-08 BUDGET MEASURES

Budget measures relating to the Department as explained in Budget Paper No. 2 are summarised in Table 2.2. The table also identifies
the relevant outcomes, administered items and outputs associated with each measure.

Table 2.2: Department of Agriculture, Fisheries and Forestry measures

Measure title Output Appropriations budget Appropriations Appropriations Appropriations
groups forward estimate forward estimate forward estimate
affected 2007-08 2008-09 2009-10 2010-11
$'000 $'000 $'000 $'000
Admin Dept Admin Dept Admin Dept Admin Dept
expenses outputs Total expenses outputs Total expenses outputs Total expenses outputs Total
Expense measures
National Landcare Programme — continuation 1 - - - 33634 2,986 36,620 34,340 3,049 37,389 35,027 3,110 38,137
Agriculture = Advancing Australia - Advancing 4400 600 5000 8800 1,200 10,000 8837 1,163 10,000 8800 1,199 9,999
Agriculture Industries
Agriculture — Advancing Australia — FarmBis 2 (2,000) - (2,000) 8,576 962 9,538 8,503 827 9,330 8,602 839 9,441
Agriculture — Advancing Australia — FarmHelp 2 19,890 1,002 20,892 20,104 4,740 24,844 19,502 4,657 24,159 17,931 4,521 22,452
Agriculture — Advancing Australia 2 . 534 534 664 1,670 2,334 678 1,705 2,383 691 1,739 2,430
International Agricultural Cooperation
Agriculture — Advancing Australia - Rural 2 . 200 200 12285 2052 14337 12543 2095 14638 12794 2137 14,931
Financial Counselling Service
Murray_—DarIlng Basin — Additional Rural 2 959 ) 959 ) ) ) ) ) _ ) ) )
Financial Counsellors
Climate change — Global Initiative on Forests 3 _ 184 184 ) 218 218 ) 219 219 ) 295 295

and Climate

Continued on next page.
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Table 2.2: Department of Agriculture, Fisheries and Forestry measures—continued

Measure title Output Appropriations budget Appropriations Appropriations Appropriations
groups forward estimate forward estimate forward estimate
affected 2007-08 2008-09 2009-10 2010-11
$'000 $'000 $'000 $'000
Admin Dept Admin Dept Admin Dept Admin Dept
expenses outputs Total expenses outputs Total expenses outputs Total expenses outputs Total

Expense measures (continued)

Global Integration — Food Innovation Grants —

extension 3 12,093 1,015 13,108 12,386 1,036 13,422 12,634 1,061 13,695 12,887 1,111 13,998
National Food Indust_ry Strategy — Australian 3 ~ 1116 1116 ) 903 903 ) 976 976 - 1,006 1,006
Food Industry Council

National Food Industry Strategy — 3 - 602 602 - 613 613 - 62 626 - 638 638
International Food Standards Initiative

National Food Industry Strategy ~ Technical 3 - 3644 3,644 - 3717 3717 - 3795 3,795 - 3871 387
Market Access

Aust_rallafChlna Free_ Tr_ade Agreement — 4 i 201 201 ) 214 214 ) ) ) ) ) )
continuation of negotiations

Australia—Japan Free Trqde_ Agreement — 4 ) 201 201 ) 214 214 ) ) ) ) ) )
commencement of negotiations

Red _Imported Fl_re Ant — continuation of 5 7.000 - 7.000 3.274 ) 3.274 ) ) ) ) ) )
funding for eradication

Import Risk Analysis — improving quarantine 6 ) 602 602 ) 486 486 ) 318 318 ) 325 305

processes

5204083y Juaavys 1a8png 11V
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2.3 OTHER RESOURCES AVAILABLE TO BE USED

Table 2.3 provides details of resources obtained by the Department for provision of
goods or services. These resources are approved for use by the Department and are
included in Table 2.1.

Table 2.3: Other resources available to be used

Estimated Budget
receipts estimate
2006-07 2007-08
$'000 $'000

Departmental resources
Sale of goods and services 259,896 263,779
Interest 715 720
Other 14,210 13,667
Total departmental other resources available to be used 274,821 278,166

Administered other resources

Levies, fees and charges
AFMA Fishing Management Levy 6,065 10,796
Agricultural and Veterinary Chemical Levy, Fees and Charges 24,694 22,851
All Milk Levy 32,379 33,346
Buffalo Slaughter Export Charge 43 44
Buffalo Slaughter Levy 6 6
Cattle and Livestock Exporters Charge 2,579 2,700
Cattle Producers Export Charge 217 217
Cattle Transaction Levy 67,735 68,400
Coarse Grains Levy 14,967 14,170
Cotton Research Levy 3,673 2,250
Dairy Industry Restructure Package Levy 236,556 232,756
Deer Export Charge 7 7
Deer Slaughter Levy 105 110
Deer Velvet Export Charge 25 25
Deer Velvet Levy 5 5
Egg Promotion Levy 3,292 3,252
Farmed Prawns Export Charge 7 7
Farmed Prawns Levy 122 123
Fishing Levy — Commonwealth 1,155 1,400
Fishing Levy — Domestic 235 235
Forestry Import Charge 695 697
Forestry Levy 3,065 3,075
Goat Fibre Levy 45 46
Grain Legumes Levy 4,105 4,916
Grape Research Levy 2,310 2,333
Honey Export Charge 141 145
Honey Levy 302 305
Horticultural Export Charge 2,406 2,406
Horticultural Levy 27,500 27,500

Continued on next page.
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Table 2.3: Other resources available to be used—continued

Estimated Budget
receipts estimate
2006-07 2007-08
$'000 $'000
Laying Chicken Levy 900 800
Live Animal Export Charge 2,665 508
Live Bee Levy 14 14
Livestock Export Charge — Disease Eradication 1 1
Livestock Transactions Levy 31,000 31,000
Macropod Levy 129 130
Meat Chicken Levy 1,389 1,403
NRS Game Pigs Levy 30 30
NRS Horse Levy 75 75
NRS Ratite Slaughter Levy 20 20
Oilseeds Levy 3,657 3,694
Pasture Seeds Levy 219 220
Pig Slaughter Levy 12,843 13,423
Rice Levy 386 1,200
Sugar Cane Research Levy 5,100 5,100
Sugar Levy 15,900 -
Wheat Export Charge 3,220 3,420
Wheat Levy 31,000 39,800
Wine Export Charge 2,750 2,750
Wine Grapes Levy 11,430 11,230
Wool Levy and Export Charge 42,610 39,700
599,774 588,641

Interest on state and territory debt
Adelaide Northern Town Water 949 887
Rural Adjustment Scheme - =
Sewerage Agreements 722 -
War Service Land Settlement Loans - =
1,671 887

Other non-taxation revenue

War Service Land Settlement — Rent 343 343
Australian Animal Health Council (Live-stock Industries) Funding Act 1996 211 168
554 511
Total administered other resources available to be used 601,999 590,039

Note: This table represents own source receipts available for spending on departmental purposes.
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2.4 MOVEMENT OF ADMINISTERED FUNDS

Administered funds can be provided for a specified period, for example under annual
Appropriation Acts. Funds not used in the specified period are subject to review by the
Minister for Finance and Administration, and may be moved to a future period, in
accordance with provisions in legislation. Table2.4 shows the movement of
administered funds approved since the 2006-07 Additional Estimates.

Table 2.4: Movement of administered funds between years

Movements of funding between years $'000
Fishing Structural Adjustment Package 27,196
Australian Seafood Industry Council 100
AAA - International Agricultural Corporation 92
New Industries Development Programme 300
Sugar Industry Restructure Package (SIRP) 2004 17,984
Food Processing in Regional Australia Programme 310
Australian Animal Welfare Strategy 250
Australian HomeGrown Campaign 890
Assistance to the Vegetable Industry 740
International Agricultural Cooperation — Live Animal Trade Programme 290
Living Murray Initative 36,973
Recreational Fishing Community Grants 2,500
Tobacco Grower Adjustment Assistance 2006 6,590
Tasmanian Community Fishing Agreement 17,957
Tasmanian Water Infrastructure 1,100

113,272

21



DAFF Budget Statement: Resources

2.5 SPECIAL APPROPRIATIONS

Table 2.5: Estimates of expenses from special appropriations

Estimated expenses

Output 2: Rural policy and innovation

Australian Meat and Livestock Corporation Act 1997, s. 63(2) — payments
to the industry marketing body

Australian Meat and Livestock Corporation Act 1997, s. 64(2) — payments
to the industry research body

Australian Meat and Livestock Corporation Act 1997, s. 64A(2) —
payments to livestock export marketing body

Australian Meat and Livestock Corporation Act 1997, s. 64B(2) —
payments to the livestock export research body

Australian Meat and Livestock Corporation Act 1997, s. 66(1) —
Commonwealth contribution to industry research body

Australian Wine and Brandy Corporation Act 1980, s. 32

Dairy Produce Act 1986, s. 6(1)

Egg Industry Service Provision Act 2002, s. 8(1)

Farm Household Support Act 1992, s. 57(3) — Exceptional Circumstances
Relief Payments

Financial Management and Accountability Act 1997, s. 28(2) — payments
to refunds not elsewhere appropriated

Fisheries Administration Act 1991, s. 80(2)

Horticulture Marketing and Research and Development Services Act
2000, s. 16(9)

Pig Industry Act 2001, s. 10(1)

Plant Health Australia (Plant Industries) Funding Act 2002, s. 6

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Cotton R&D Corporation

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Forest and Wood Products R&D Corporation

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Grains R&D Corporation — Other Grains

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Grains R&D Corporation — Wheat

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Grape and Wine R&D Corporation

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Rural Industries R&D Corporation

Primary Industries and Energy Research and Development Act 1989, s.
30(3) — Sugar R&D Corporation

Primary Industries and Energy Research and Development Act 1989, s.
30A(3) — Fisheries R&D Corporation

Wheat Marketing Act 1989, s. 10A(2)

Wool Services Privatisation Act 2000, s. 31(4)

22

Estimated Budget
expenses estimate
2006-07 2007-08
$'000 $'000
73,000 73,104
22,206 22,428
2,313 2,430
576 580
40,370 40,370
5,982 5,209
47,770 48,428
4,614 4,221
272,564 308,061
2,725 2,725
8,271 10,986
63,600 63,600
16,668 17,421
982 982
8,151 5,359
7,050 7,055
38,811 38,329
52,717 62,280
26,738 27,219
6,236 3,320
9,809 10,069
16,670 16,415
3,156 2,860
52,300 51,500
783,279 824,951

Continued on next page.
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Table 2.5: Estimates of expenses from special appropriations—continued

Estimated Budget
expenses estimate
2006-07 2007-08
$'000 $'000
Output 3: Industry development

Dairy Produce Act 1986, Schedule 2, 83(2) — Dairy Industry Restructure
Package 236,566 228,756
236,566 228,756

Output 5: Product integrity, animal (including aquatic animal) and plant health

Agriculture and Veterinary Chemicals Administration Act 1992, s. 58(3) 24,694 22,851

Australian Animal Health Council (Live-stock Industries) Funding Act

1996, s.5 6,262 6,325

National Cattle Disease Eradication Trust Account Act 1991, Schedule 5,

21(6) 6 6

National Residue Survey Administration Act 1992, s. 6 6,023 6,083
36,985 35,265

Total estimated expenses 1,056,830 1,088,972

2.6 MOVEMENTS IN SPECIAL ACCOUNTS

Special accounts provide a means to set aside and record amounts used for specified
purposes. Special Accounts can be created by a Finance Minister's Determination
under the Financial Management and Accountability Act 1997. These Determinations may
be disallowed by the Parliament. Special Accounts can also be established by the
passage of separate legislation. Abolition of Special Accounts requires a Determination
to be made by the Finance Minister or, for those accounts established by legislation, by
repeal of the legislation in whole or part. Table 2.6 shows the expected additions
(credits) and reductions (debits) for each account used by the Department.
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Table 2.6: Estimates of Special Account cash flows and balances

Australian Quarantine Inspection Service
Account

—s. 20, Financial Management and
Accountability Act 1997 (D)

National Residue Survey Account —s. 6,
National Residue Survey Administration
Act 1992 (D)

Services for Other Government and
Non—Agency Bodies Account — s. 20,
Financial Management and Accountability
Act 1997 (D)

National Action Plan for Salinity and Water
Quiality (National Activities) Special
Account — s. 20, Financial Management
and Accountability Act 1997 (A)

Natural Resources Management Account —
s. 11, Natural Resources Management Act
(Financial Assistance) Act 1992 (A)

National Cattle Disease Eradication
Account — s. 4, National Cattle Disease
Eradication Account Act 1991 (A)

Total special accounts
2007-08 Budget estimate

Total special accounts
2006-07 estimate actual

Opening Closing
balance  Receipts Payments Adjustments balance
2007-08 2007-08 2007-08 2007-08 2007-08
2006-07 2006-07 2006-07 2006-07 2006-07
$'000 $'000 $'000 $'000 $'000
50,344 353,374 360,489 - 43,229
44,234 361,979 355,869 - 50,344
12,162 8,961 7,829 = 13,294
12,372 10,960 11,170 - 12,162
41 903 944 = -
401 1,121 1,481 - 41
2,165 2,044 4,209 = -
1,617 1,987 1,439 = 2,165
4,688 9,022 13,710 - -
5,366 11,722 12,400 - 4,688
64 1 - - 65
13,183 606 13,725 - 64
69,464 374,305 387,181 - 56,588
77,173 388,375 396,084 - 69,464

D = departmental; A = administered
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Table 2.7: Estimates of administered expenses from Appropriation Bill No. 1
Estimated Budget
expenses estimate

2006-07  2007-08

$'000 $'000

Output 1: Natural resources access and management
Defeating the Weed Menace 11,415 7,495
Great Artesian Basin Sustainability Initiative 85 -
Murray Environmental Flows 5,625 -
Murray—Darling Basin Commission 10,299 -
Murray—Darling Basin Commission — Contribution to Salinity Mitigation 1,540 -
National Action Plan for Salinity and Water Quality 12,156 6,035
National Landcare Programme — (for payment to NRM special account) 11,722 9,022
Water Resources Assessment and Research — Grants 96 -

52,938 22,552
Output 2: Rural policy and innovation
AAA — FarmBis - 5,300
AAA — FarmHelp 11,000 26,956
AAA — Advancing Agricultural Industries Programme? 5,316 8,650
AAA — Rural Financial Counselling Service 11,323 13,778
Adelaide Showground redevelopment — contribution 35,000
Australian Wool Innovation 15,000 -
Drought Assistance — Country Women's Association Emergency Aid Fund 4,000 -
Drought Assistance — Professional Advice 8,600 12,200
FedLink Supplementation for RIRDC 81 83
Interim Income Support Payments 20,040 12,782
Land and Water Resources R&D Corporation 12,751 13,019
Rural Industries R&D Corporation 13,057 13,332

136,168 106,100
Output 3: Industry development

Assistance to the Vegetable Industry 1,020 1,640
Australian HomeGrown Campaign 1,820 890
Australian Seafood Industry Council - 200
Fisheries Resources Research 3,137 3,121
Fishing Structural Adjustment Package 159,895 53,298
Food Processing in Regional Australia 4,181 2,654
For expenditure under the Fisheries Administration Act 1991 37,840 41,386
Horticulture Code of Conduct 176 528
International Organisations Contributions 1,615 1,647
National Food Industry Strategy — Centres of Excellence 2,294 -
National Food Industry Strategy — Food Innovation Grants 13,075 12,093
National Food Industry Strategy — Food Safety and Quiality Initiative 250 -
New Industries Development Programme 1,738 2,530
Payment to Meat & Livestock Australia 682 -
RecFish Australia 100 100
Recreational Fishing Community Grants 3,800 8,300
Sugar Industry Reform Programme 2004 39,144 51,403
Tasmanian Community Forest Agreement 10,043 45,584
Tasmanian Pulp Mill 2,600 -
Tobacco Grower Adjustment Assistance 2006° 39,310 6,590
Torres Strait Prawn Fisheries 600 700

323,320 232,664
Continued on next page.
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Table 2.7: Estimates of administered expenses from Appropriation Bill No. 1—

continued

Output 4: International food and agriculture service

AAA - International Agricultural Cooperation

International Agricultural Cooperation — Live Animal Trade Programme
United Nations Food and Agriculture Organisation (FAO)

Output 5: Product integrity, animal (including aquatic animal) and plant
health

Agricultural and Veterinary Chemicals Minor Use Programme

Australian Animal Welfare Strategy

Commonwealth contribution to the operating costs of Animal Health Australia
FedLink Supplementation for APVMA

International Organisations Contributions

National Cattle Disease Eradication — Interest on special account

National Livestock Identification System

Other Exotic Disease Preparedness Programme

Payment to CSIRO — Contribution to the operating costs of the AAHL

Securing the Future: Protecting our Industries from Biological, Chemical and
Physical Risks

Output 7: Scientific advice
Centre of Excellence for Biosecurity Risk Analysis and Research

Total estimated expenses from Appropriation Bill No. 1

Estimated Budget
expenses estimate
2006-07 2007-08
$'000 $'000
558 742
1,430 1,290
8,574 8,500
10,562 10,532
129 133
1,042 1,232
1,109 1,120
92 94
145 226
600 -
5,000 5,000
545 560
6,998 7,145
3,070 2,970
18,730 18,480
1,684 1,684
1,684 1,684
543,402 392,012

a. Formerly known as AAA — Industry Partnerships.
b. Previously shown as Other decisions yet to be announced.
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Table 2.8: Estimates of administered expenses from Appropriation Bill No. 2
Estimated Budget
expenses estimate

2006-07  2007-08

$'000 $'000
Output 1: Natural resources access and management
Great Artesian Basin Sustainability Initiative — States 2,375 -
Living Murray Initiative 2,200 -
National Action Plan for Salinity and Water Quality 128,797 91,745
National Landcare Programme — Payments to States 25,275 26,822

158,647 118,567

Output 2: Rural policy and innovation

AAA - FarmBis 7,700 8,050
Exceptional Circumstances 354,366 335,502
Regional Assistance 500 259

362,566 343,811

Output 3: Industry development
Tasmanian Community Forest Agreement 18,000 19,000
18,000 19,000

Output 5: Product integrity, animal (including aquatic animal) and plant

health

Citrus Canker Eradication Programme 618 730

Eradication of the Red Imported Fire Ant 5,137 7,000

Exotic Disease Preparedness Programme 295 303

Other Exotic Disease Preparedness Programme 84 84
6,134 8,117

Total estimated expenses from Appropriation Bill No. 2 545,347 489,495
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Section 3: Outcomes

General government sector agencies are required to plan, budget and report under an
outcomes structure. Such agencies produce outputs (departmental items) and also
administer items on behalf of the government (administered items).

This section summarises how the resources identified in Section 2 will be used to
contribute to the single outcome of the Department. Emphasis is placed on estimating
the contribution to outcomes through administered items and outputs delivered by the
agency. Key performance measures and performance evaluation activities are specified
for each output. More detailed information on output and administered item attributes
is maintained by agencies for internal management purposes.

3.1 SUMMARY OF OUTPUTS AND CONTRIBUTION TO OUTCOMES
The Department has eight outputs to contribute to the achievement of its outcome. The

relationship between these outputs and Department’s outcome and the allocation of
resourcing for each output are summarised in Figure 1 below.
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Figure 1: Contributions to outcomes

Australian Government Department of Agriculture, Fisheries and Forestry
Secretary: Dr Conall O’'Connell
Total price of outputs $606.498 million
Departmental outcomes appropriation $332.437 million
Total admin expenses $1,970.479 million

Portfolio Outcome

More sustainable, competitive and profitable Australian agriculture,
food, fisheries and forestry industries.

f

Departmental Outcome

Australian agricultural, fisheries, food and forestry industries that are based on the
sustainable management of and access to natural resources, are more competitive, self-
reliant and innovative, have increased access to markets, are protected from diseases and

are underpinned by scientific advice and economic research.

f

Departmental Outputs

1. Natural 2. Rural policy 3. Industry 4. International
resources access and innovation development Food and
and management Agriculture

Service

Total price: Total price: Total price: Total price:

$40.027 m $52.060 m $38.089 m $36.057 m

Appropriation: Appropriation: Appropriation: Appropriation:
$23.708 m $44.377 m $28.945 m $34.070 m
Admin expenses: Admin expenses: Admin expenses: Admin expenses:
$141.119 m $1,274.862 m $480.420 m $10.532m
5. Product integrity, 6. Quarantine 7. Scientific 8. Economic
animal (including and export advice research
aguatic animal) and services
plant health
Total price: Total price: Total price: Total price:
$36.102 m $379.149 m $12.294 m $12.720 m
Appropriation: Appropriation: Appropriation: Appropriation:
$23.086 m $175.429 m $0.602 m $2.220m
Admin expenses: Admin expenses: Admin expenses: Admin expenses:
$61.862 m Nil $1.684 m Nil
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3.2 OUTCOME RESOURCES AND PERFORMANCE INFORMATION

3.2.1 Outcome 1resourcing

Table 3.1 shows how the 2007-08 Budget appropriations translate to total resourcing
for Outcomel, including administered expenses, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.

Table 3.1: Total resources for Outcome 1

Estimated Budget
actual estimate
2006-07 2007-08
$'000 $'000

Administered appropriations?®
Administered Items — Appropriation Bill No. 1 543,402 392,012
Administered Items — Appropriation Bill No. 2 545,347 489,495
Administered Items — Special Appropriations 1,056,830 1,088,972

Total administered appropriations 2,145,579 1,970,479

Departmental appropriationsb

Output Group 1 — Natural resources access and management 29,220 23,708
Output Group 2 — Rural policy and innovation 55,447 44,377
Output Group 3 — Industry development 44,139 28,945
Output Group 4 — International food and agriculture service 30,463 34,070

Output Group 5 — Product integrity, animal

(including aquatic animals) and plant health 22,783 O
Output Group 6 — Quarantine and export services 162,092 175,429
Output Group 7 — Scientific advice 854 602
Output Group 8 — Economic Research 2,130 2,220
Total revenue from government (appropriations) 347,128 332,437

Contributing to price of departmental outputs

Other resources available to be used®

Goods and services 260,302 263,111
Interest 715 720
Other 10,220 10,230
Total revenue from other sources 271,237 274,061
Total price from departmental outputs 618,365 606,498

(Total revenue from government and from other sources)

Total estimated resourcing for Outcome 1 2,763,944 2,576,977
(Total price of outputs and administered appropriations)

2006-07 2007-08
Average staffing level (number) 4,214 4,362

a This part of the table reconciles with the total administered expenses shown in Tables 2.5, 2.7 and 2.8
and also with the administered expenses shown in Table 2.1. The overall total reconciles with total
administered expenses shown in Figure 1.

b This part of the table reconciles with the departmental appropriations by output and total shown in
Figure 1. The total also reconciles with Bill 1 departmental appropriations in Table 2.1.

¢ This part of the table is based on accrued figures and reconciles with the income figures in Table 5.1
(including gains). The total does not reconcile with the receipts in Table 2.1 as this is cash based and is
made up of the non-appropriation cash from the sale of goods and services, interest and other as shown
in Table 5.3.
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3.2.2 Measures affecting Outcome 1

The Department is receiving additional funding for 2007-08 of $50.4 million through
the 2007-08 Budget for a range of measures. These measures are set out in Table 2.2.
More detailed explanations of these measures can be found in Budget Paper No. 2.

Listed below are the key measures being implemented through the Budget, and an
explanation of how each will contribute to the Department’s outcome.

The extension of the Agriculture Advancing Australia package will enable the
department to continue to provide flexible and effective information/advice, training
and targeted support for farm businesses and households, regions and rural industries
facing difficult challenges.

The extension of the National Food Industry Strategy will enable the department to
continue to enhance the Australian food industry’s competitiveness and performance.

The extension of National Landcare Programme from 2008-09 will enable the
Department to continue the partnership between the Australian Government, farmers
and the volunteer community for landcare actions to improve natural resource
management at the farm, catchment and regional level.

The improved import risk analyses measure will enable the Department to contribute
towards improving quarantine processes in conjunction with Biosecurity Australia.

The extension of the Red Imported Fire Ant Eradication Programme will enable the
Department to work with relevant state and territory governments to continue the
eradication of the red imported fire ant.

3.2.3 Contributions to achievement of Outcome 1

The Department’s contribution to achieving its outcome during 2007-08 includes work
to support:

« improved management and sustainability of Australia’s land, fisheries and forestry
resources through programmes to increase adoption of sustainable production
practices and improved resource security and access

o self-reliant, flexible and innovative portfolio industries through the delivery of
programmes and policies to support change and adjustment and to improve
leadership, business and risk management skills and the uptake of research and
innovation

o the growth of globally competitive and commercially sustainable portfolio

industries by facilitating industry reform and restructuring and encouraging the
adoption of innovative approaches along the value chain
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 the maintenance of existing markets and the creation of new and improved access
to markets and trade opportunities for portfolio industries through participating in
bilateral and multilateral negotiations, enhanced international agricultural
cooperation and technical market access and maintenance

o the delivery of quarantine, export inspection, certification and food safety
standards and the maintenance of Australia’s favourable plant and animal health
status

« the provision of scientific and economic research and advice to underpin policy and
programme development and to help deal with the challenges faced by portfolio
industries.

3.2.4 Key priorities for Outcome 1

The Department has allocated these contributions across its eight output groups and
has identified the key priorities for each of the output groups as shown in Table 3.2.
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Table 3.2: Key priorities for Outcome 1, 2007-08, by output

Key priority

Description

Performance indicators

Output 1: Natural Resources Access and Management

Output objective: To advance the productive, profitable and sustainable use and management of
Australia’s natural resource assets—Iland, water, fisheries and forestry—and security of access to them

Encouraging
sustainable resource
access and use

We will develop policies to position the
agricultural sector to meet the
challenges of achieving sustainable
production.

Work in collaboration with
Australian agricultural industries to
address priority natural resource
management issues

Improve coordination of policies at
each level of government and
regions

Information for
improved resource
management

We will implement initiatives that
assess and report on the condition, use
and management of Australia’s natural
resources.

Implementation of the National
Land and Water Audit’s Signpost
for Australian Agriculture projects
Improve monitoring and evaluation
processes and knowledge
management support across NRM
regions and nationally

Promote and facilitate
greater adoption of
sound natural resource
management practices,
particularly at the
catchment or regional
scale

We will implement targeted
programmes that improve natural
resource management practices and
the management of the natural
resource base.

Leverage further investment from

the private sector, state and

territory governments and local

governments

Implement programmes including:

e the Natural Heritage Trust

o the Australian Government
Envirofund

¢ the National Action Plan for
Salinity and Water Quality

¢ the National Landcare
Programme

o Defeating the Weed Menace
Programme

Output 2: Rural Policy and Innovation

Output objective: To promote a self-reliant, profitable, competitive and sustainable business environment
through the development of integrated policies and programmes in the areas of skills development,
support for farm families in adverse circumstances, research and development and innovation,
biotechnology and rural industry leadership

Agricultural
biotechnology

We will promote the responsible use of
biotechnology in Australian agriculture.

Increased awareness of the use
and potential of biotechnology in
agriculture through the provision to
stakeholders of balanced
information, including the
publication of reports, to provide a
basis for informed decision making

Improved regulation and
management of biotechnology
products, in particular genetically
modified crops, through supporting
and participating in liaison within
and between government and
industry

Australia’s negotiation on the
development of international
standards and policies maintain
and improve Australia’s access to
export markets for biotechnology
and non-biotechnology products
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Key priority

Description

Performance indicators

Business management
skills and capacity
building

We will continue to provide business
management training and assistance to
help producers prepare for exceptional
events and manage variable incomes.

Uptake of business management
training through AAA FarmBis
Number of Exceptional
Circumstances Professional Advice
and Planning Grants approved
Uptake of Farm Management
Deposits as a financial risk
management tool

Exceptional
Circumstances

We will assist farm families and
agriculture-dependent small businesses
experiencing a severe downturn in
income due to rare and severe events,
including severe drought.

Financial support to farm families
and agriculture-dependent small
businesses to manage and recover
from severe events

Review drought policy to continue
to shift toward preparation,
management and capacity to
recover from drought

Agriculture Advancing
Australia — Advancing
Agricultural Industries

In collaboration with targeted industries,
we will build industry/producer
resilience, self-reliance and the
capacity of women, young people and
indigenous people to determine and
advance their industry’s future.

Uptake of development
opportunities by targeted
industries, women, young people
and indigenous people against
agreed targets

Rural Research,
Development and
Extension (RD&E)

We will improve the targeting,
coordination and adoption of research
that supports the competitiveness and
sustainability of portfolio industries and
ensure that the rural research and
development corporations and
companies meet the government’s
financial and accountability standards,
including performance reporting.

Increase in the number of RD&E
projects funded involving whole-of-
industry and government
collaboration and cooperation
Increase in the productivity and
investment returns from these
projects

Supporting families
through change

We will continue the implementation of
AAA Farm Help and the provision of the
AAA Rural Financial Counselling
Service.

Support to primary producers,
fishers and small rural businesses
to manage the challenges of
industry change and adjustment,
including appropriately accessing
the re-establishment grants

Output 3: Industry Development

Output objective: To make Australia’s agricultural, fisheries, forestry and food industries more globally
competitive through sound policy advice and programme administration that enable business to perform
better and respond to market signals along the value chain

Sugar

We will finalise the implementation of
the Sugar Industry Reform Programme
2004.

Review the contribution of the
Sugar Industry Reform Programme
2004 to industry sustainability and
reform

Wheat

We will contribute to and implement the
government’s consideration of the
operation of Australia’s wheat
marketing arrangements.

Assist with the timely introduction
of any legislation relating to
Australia’s wheat marketing
arrangements

Horticulture

We will work with the horticulture
industry to develop its whole of industry
strategic plan and deliver seven
foundation projects identified for
vegetable industry reform.

Agreement to the scope and
funding of projects by the
Australian Vegetable Industry
Development Group to address the
seven foundation projects for
vegetable industry reform
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Key priority

Description

Performance indicators

National Food Industry
Strategy (NFIS)

With the guidance of the Australian
Food Industry Council, we will work to
support longer term food and beverage
industry competitiveness.

Support innovation by food
businesses to enhance
competitiveness and new market
opportunities

Successful pursuit of Australian
objectives in international food
standard setting bodies

Food regulatory system

In collaboration with the Department of
Health and Ageing, we will work to
improve the food regulatory
arrangements that protect public health
and safety while minimising the
regulatory burden on the food industry.

Support a reduction of the
regulatory burden on the food
industry

Develop proposals for more
streamlined approaches to
developing food standards,
ensuring that they are the minimum
necessary to achieve the outcome
of safe food

Encourage consistent interpretation
and enforcement of the food
standards

Dairy

We will manage the wind-up of the
Dairy Industry Adjustment Package.

Ensure that necessary
arrangements are in place to
terminate the Dairy Adjustment
Levy and the Dairy Adjustment
Authority (DAA)

Arrangements in place to manage
residual DAA responsibilities after
its termination

Ensure that relevant legislation is
introduced on time

Horticulture Code of
Conduct

We will support improvements in the
transparency and clarity of transactions
between growers and wholesalers or
horticulture produce.

Improve transparency and clarity of
transactions between growers and
traders of horticulture produce
Provide a fair and equitable dispute
resolution process

Australian Grown
labelling initiative

We will oversee the implementation,
administration and marketing of the
Australian Grown labelling initiative by
Australian Made Campaign Ltd.

Enable Australian food producers
and processors to better promote
their produce and provide
consumers with clear information
on Australian food products

Review of the regional
forest agreements

We will progress reviews of regional
forest agreements.

Complete review in Tasmania
Substantially progress reviews in
Victoria, New South Wales and
Western Australia

Review of national
forest policies

We will commence a review of the 1992
National Forest Policy Statement and
associated forest policies.

Produce a discussion paper that
reviews changes since 1992 and
provides direction for forest policies
Establish an improved and
integrated forest policy framework
through collaboration with states,
territories and stakeholders
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Key priority

Description

Performance indicators

Tasmanian Community
Forest Agreement

We will provide grant assistance to
revitalise the Tasmanian forest
industries.

Industry investment in new
harvesting and processing
technologies to add value to forests
and to protect jobs

Conduct research into alternatives
to the use of 1080 poison and to
the clear felling of old growth
forests

Forest Production
Certification

We will work to improve understanding
of the Australian Forest Standards
internationally and for acceptance of
Australian forest product certification
and labelling processes in world
markets.

Work in collaboration with industry,
foreign governments and timber
certification schemes to progress
the objectives of forest certification
The extent to which the Australian
forest standards are recognised
and endorsed internationally

The acceptance by international
markets of timber produced in
Australia

Forest and Wood
Products Australia

We will assist industry in the transfer of
the functions of the former Forest and
Wood Products Research and
Development Corporation to the new
industry service provider, Forest and
Wood Products Australia.

Transfer of functions completed by
31 December 2007

lllegal Logging Policy

We will implement Australia’s illegal
forest policy in collaboration with
industry and foreign governments.

Reduce the volume of forest
products entering Australia
suspected to be either illegally
sourced or of suspect origin by
working with industry and foreign
governments

Develop a system with industry to
document the legality of timber
products sold in the Australian
marketplace

Indigenous Forestry
Policy

We will continue to implement the
National Indigenous Forestry Strategy.

Identify potential projects and
funding sources with indigenous
stakeholders

Encourage skills development,
employment and business
opportunities for indigenous people
in the industry

Increase the number of indigenous
people employed and engaged in
business activity within the forestry
industry
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Description
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lllegal fishing in
northern Australia

We will provide leadership and input
into the development of new and

innovative approaches to control illegal,

unreported and unregulated (IUU)
fishing in and adjacent to Australia’s
exclusive economic zone.

Develop and coordinate the
implementation of measures,
including the 2006 Budget
measures, in collaboration with
relevant agencies

Engage foreign governments,
regional fisheries management
organisations and key international
bodies such as the United Nations
Food and Agricultural Organization
on this issue through direct bilateral
and multilateral arrangements
Develop solutions to promoting
responsible fishing and combating
IUU fishing in the region through
successful engagement of regional
countries

Reduce the IUU fishing activity in
Northern Australia

Fisheries management

We will continue to improve the policy
framework for managing
Commonwealth fisheries in a
sustainable and profitable way.

Complete the implementation of the
$220M Securing our Fishing Future
structural adjustment package in
collaboration with the Australian
Fisheries Management Authority
(AFMA) as required

Deliver assistance for affected
onshore fishing businesses and
fishing communities

Implement key aspects of the
Government’s direction to AFMA to
take action to cease over-fishing,
avoid further species from
becoming over-fished and manage
the broader environmental impacts
of fishing, including on threatened
species

Implement the outcomes of the
Uhrig review on AFMA

Continue to amend Commonwealth
fisheries legislation as necessary

Torres Strait fisheries

We will improve the policy framework

for managing Torres Strait fisheries in a

sustainable and profitable way.

Implement and complete the
structural adjustment programme
agreed by the Protected Zone Joint
Authority

Introduce management and
methods based on output controls
Finalise management plans in key
fisheries
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Output 4: International Food and Agriculture Service

Output objective: To make Australia’s agricultural, food, fisheries, and forestry industries more
sustainable, competitive, and profitable by maintaining and improving market access opportunities for
portfolio industries, removing distortions to international trade, facilitating technical assistance and
agricultural cooperation in support of portfolio interests, mitigating external risks to our plant and animal
health status, and assisting in the development of international standards for trade in portfolio products

Trade opportunities
from multilateral
agreements

We will seek to ensure that Australia
receives full benefit from past World
Trade Organization (WTO)
Agreements.

Protect Australia’s interests in
agriculture related dispute
resolution

Actively participate in the DoHA
Round of negotiations

Ensure that key issues for portfolio
industries are given a high priority
in Australia’s negotiating positions

Trade opportunities
from regional and
bilateral agreements

We will seek to maximise market
access opportunities arising from free
trade agreements (FTAS).

Maximise market access
opportunities under existing FTAs
with New Zealand, Singapore,
Thailand and the United States
Negotiate new FTAs with China,
United Arab Emirates (UAE),
Malaysia and the Association of
Southeast Asian Nations (ASEAN)
Support proposed FTAs and
feasibility studies

International standards

We will contribute to international
standard setting activities through
strategic involvement in the work of
relevant international organisations.

Encourage the adoption of
standards that facilitate trade in
Australian products

Technical market
access barriers

We will identify and target bilateral
market access opportunities or threats
where the Department can contribute to
addressing technical barriers to trade.

Work collaboratively with
stakeholders to identify and
address technical barriers to trade

International
agricultural cooperation

We will provide technical assistance
and agricultural cooperation to key
trading partners.

Support improved animal welfare
outcomes in key markets receiving
live animals from Australia
Implement the new agricultural
assistance programme with China
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Output 5: Product Integrity, Animal (including aquatic animal) and Plant Health

Output objective: To minimise the impact of pests, diseases and contaminants on Australian agriculture,
fisheries and forestry, and to contribute to the health and welfare of production animals, and the health

and protection of plants

National animal and
plant health and animal
welfare policy

We will strengthen Australia’s national
framework for animal and plant pest
and disease management and improve
animal welfare outcomes.

Consult with state and territory
governments and non-government
stakeholders

Continue to implement the
Australian Animal Welfare Strategy
Contribute to the implementation of
the National Livestock Identification
System

Manage a number of national
animal and plant health
programmes

Continue with reforms to
agricultural and veterinary
chemicals legislation and the
national chemicals risk
management framework

Management of pest,
disease and
contaminant
emergencies

We will ensure the effective and
efficient national management of pest,
disease and contaminant emergencies
that impact on Australian agriculture,
aquaculture and forestry with a focus
on: avian influenza(Al), bovine
spongiform encephalopathy (BSE), foot
and mouth Disease (FMD), citrus
canker, red imported fire ants,
eucalyptus rust and Australian plague
locusts.

Refine the emergency plant pest
response deed and apply the
lessons learnt from the 2006
sugarcane smut outbreak

Enhance national Al preventative
and risk mitigation strategies
through a coordinated and
collaborative approach both within
the Department and with other
Australian Government agencies,
the states/territories and industry
Contribute to Al initiatives in the
region through the provision of
technical advice and assistance to
AusAID

Participate in relevant international
fora, including APEC

International animal
and plant health,
animal welfare and
food standards

We will advance Australia’s interests in
international animal health and welfare,
plant health and food standards fora
and continue to contribute to capacity
building activities within neighbouring
countries to manage pests and
diseases.

Enhance Australia’s early warning
systems and preparedness for
exotic pests and diseases,
especially those of particular threat
to Australia

Contribute, as required, to bilateral
discussions dealing with significant
technical market access problems
Provide timely and accurate advice
to trading partners and international
fora
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Output 6: Quarantine and Export Services

Output objective: To reduce the risk to Australia’s animal, plant and human health status and maintain

market access through the delivery of quarantine and export services

Quarantine integrity

We will support Australian quarantine
integrity.

Provide appropriate border control
arrangements for international
passengers, cargo, mail, aircraft
and other vessels entering
Australia and through post-entry
plant and animal quarantine
arrangements

Export services and
access

We will maintain the integrity of our
export certification system.

Provide export inspection, auditing
and verification services to the
meat, horticulture, grain, fish, dairy,
live animal exports and organic
industries to ensure compliance
with importing country
requirements

Awareness of
guarantine and export
requirements

We will raise awareness of quarantine
and export requirements.

Develop and implement
communications to promote
compliance with these
requirements by individuals or
businesses within Australia and
overseas residents who may travel
to or trade with Australia

Service delivery

We will develop and maintain a
partnership approach with stakeholders
and deliver a high level of service to
industry and other external clients.

Support important elements in the
international regulatory framework
that governs trade between nations
through our import and export
inspection, certification and food
safety standard activities

Quarantine controls

We will continue to implement and
administer quarantine controls at
Australia’s borders to minimise the risk
of exotic pest and disease incursions.

With the support of industry and the
community, respond to potential
quarantine threats to support
Australia’s animal, plant and
human health status and protect
Australia’s agricultural industries

Market access

We will maintain access for Australian
agricultural and food products to a large
number of markets around the world.

Provide certification services

Output 7: Scientific Advice

Output objective: To promote more sustainable, competitive and profitable Australian agricultural, food,
fisheries and forestry industries by delivering effective, timely, policy-relevant scientific advice,
assessments and tools for decision making

Relevant, integrated
advice

We work to ensure our advice is
relevant, integrated with other advice
and communicated effectively to
support evidence-based policy
development. Our advice is delivered
through briefings, governmental
committees, reports, conferences and
workshops, and through access to
national data sets.

A high level of demand by
stakeholders, including through
new technologies

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback
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Online information and
interactive systems

We provide a range of biophysical and
socio-economic information held by the
Department and other agencies, which
is prepared and analysed through
electronic interactive tools to support
decision-making by the portfolio and its
stakeholders.

A high level of demand by
stakeholders, including through
new technologies

Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Managing risks in
agricultural production

We aim to assist government and
industries in managing the effects of
changing conditions, including climate,
by collating and analysing data on
which we base our advice to assist
decision makers.

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Commonwealth
managed fisheries

Our fisheries status reports and related
advice are an essential foundation for
sustainable fisheries management. We
also contribute to ensuring Australia's
regional fisheries interests are well
represented, and there is more
sustainable use internationally of
migratory fish stocks.

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Agricultural water
management

Our advice supports national water
policy initiatives in the areas of surface
and groundwater resources, freshwater
ecology, hydrology modelling, mapping,
data management and, social analysis.

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Targeted industries,
technology and
communities

Our integrated social and biophysical
assessments of regions or industries
provide key information to assist policy
decisions.

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Australian forests,
vegetation and land
resources, and pest
species

Our advice supports portfolio policy
initiatives on sustainable natural
resource use, including land
management, forestry, and agricultural
production.

Evidence of scientific advice used
in policy decisions and related
public information provision
Scientific advice is provided for
clients to a high standard, on time
as measured by client feedback

Output 8: Economic Research

Output objective: To contribute to the long-term competitiveness of Australia's agricultural, fishing,
forestry, energy and minerals industries by providing rigorous and independent economic research,

analysis and forecasts

Agricultural analysis—
international trade

Our research on trade rules and other
technical issues relevant to
international trade informs and assists
Australian negotiators in achieving
beneficial outcomes during trade
negotiations.

Provide timely and informed input
to assist various trade negotiation
processes

Publish analytical reports that
support the trade negotiation
processes

Liaise with researchers in like
minded countries (including the
Cairns Group and G20 countries)
to harness support for Australia’s
position in negotiation processes
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Agricultural analysis—
farm performance

Our farm surveys will be used to
monitor production on, and the financial
performance of, Australian farm
businesses in the broad acre and dairy
sections and to estimate farm
productivity trends.

Incorporate farm survey data into
research on structural adjustment
in agriculture, recovery from
drought and briefings on
Exceptional Circumstances
applications and reviews

Climate change and

Our research on the possible

Assess the possible impacts of

frameworks that support cost-effective
biosecurity outcomes.

adaptation interactions between regional climatic adaptation measure on agricultural
conditions, including rainfall and production and trade across key
temperature and the availability of regions
water resources, develops Enhance understanding of the
understanding of the potential impacts medium to long-term implications
of climate change on medium to for the Australian farm sector of
long-term agricultural production at possible climate change
national and global levels.

Biosecurity We will develop and provide economic Provision of timely analysis to

assess the potential economic
impacts of agricultural costs and
farm diseases on the farm sector
and the broader community

Natural resource
management

We will undertake research and provide
information to assist in the development
of efficient natural resource
management policies.

Examine the impacts of water
policy changes and the implications
of reduced water availability on
agricultural industries and the
regional economies

Commodity outlook

Our short and longer term commodity
outlook and analyses will result in
detailed market information being made
available to support well informed
business and policy decisio