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Australian Government Department of Agriculture, Fisheries and Forestry

DEPARTMENT OF AGRICULTURE, FISHERIES AND FORESTRY
NOTES TOAND FORMING PART OF THE FINANCIAL STATEMENTS
for the: penod ended 30 June 2008

Assels acquired a1 no cost, of for nominal consideration, are inilially recognised as assets and revenues at
their fair value al the date of acquisition, unless acquined as a consequence of restruciuring of adminstrative
arrangements. In the laler case, assets ane intially recognised s contributions by cwness at the amounts at
which they were recognised in the transferor agency’s accounts immediately prior to the restructuning.

219 Property, plant and equipment
i Assel recognivion threshok!

Purchases of property, plant and equipment are recognised initially at cost in the Balance Sheet, except for
purchases costing less than 52 000, which ane expensed in the year of acquisition (other than whese they
foem pant of & group of similar items which are sigrificant in total, and management consider capitalisation is
approgriate).

The initial cost of an assed inchades an estimate of the cost of dismanting and remaning the item and
restoning the site on which it is located. This is particulary relevant o ‘make-good” provisions in propety
leases taken up by the Department where an obligation exists to restore the propesty 10 its oniginal condision.
These costs ane included in the value of the Depatment’s leasehold improvements with a comesponding
prowision for the ‘make-good’ recognised.

i Revakaton basis

Land, buildings, plant and equipment assels ane canied al fair value, Intangibie assets ane not revalued and
are repored al historical cost

Fair values for each class of assel are determined as shown below:

Assel class | Fair value measured at: |
Land Market selling price
Buidings excluding leasehold improvements | Markal selling price
Pr  plant and Market selling price

Following initial recognition a1 cost, property, plant and equipment assets are carmied at lair vahe less
accumulated depreciation and accumutated Empairment losses. Valualions are conducted with sufficient
frequency o ensure that the camying amounts of assets do nol maberially differ from the assets (air value
as al the reporting date. Valuations underiaken in each year are as at 30 June,

Revaluation adjustments are made on a class basis. Ay revaluation increment is credited to equity under
the heading of asset revalualion reserve except 1o the extent that it reverses  previous revaluation
decrement of the same assel class thal was previously recognised through operating results. Revaluation
decrements for a class of assets are recognised dinectly through operating results except 10 the exdent that
they reverse a previous revaluation increment for that class.

Anyy aceumulatid depeaciation as at the revahsation date is eliminated against the gross carying amount of
the asset and the net amount re-stated bo the revalued amount.

Financial statements
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Australian Government Department of Agriculture, Fisheries and Forestry

DEPARTMENT OF AGRICULTURE, FISHERIES AND FORESTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the period ended 30 june 2008

W Revakuation fequency

Assels ane revalued on a class hasis, with the exception of intangible assets, which are not revalued and
are desclosed at cost. Formal valuations are conducted by an independent qualified valuer. The regularity
of independent valuations depends upon the volatility of movements in marked values for the relevant
class of assets,

Land and buiiding assets are subject to formal revaluation every three years. Plant and equipment
assets are subject to formal revaluation every four years, The last independent revaluation was
performed by the Austrakan Valuation Office as at 30 June 2007.

I Theeshokt

A revaluation threshold of $10 000 and a remaining usedul life of cne year o more is used to identfy assels
requiring revaluation. This threshold was adopted on previous occasions where assel revalualions wene
compieted.

v Depreciation

Depreciable property, plant and equipment assets are written-off (o therr estimated residual valses over their
estimated useful lives 1o the Department wsing, in all cases, the straight-ine method of depreciation.
Leasehold improvements are deprecialed on a straight-ling basis over the lesser of the estimated usefid life
of the improvements of the unexpired pesiod of the kease,

Depreciation rales (useful ves), residual values and methods are reviewed at each reporting date and
necessary adjusiments ane recognised in the curment, of current and fulre reporting pesiods, as appropriate.

Depreciation rales applying to each class of depreciable assel are based on the following useful lives:

Assel group 2007-08 2006-07

Buildings on freehold land 4010 50 years 40 1o 50 years

Leasehold improvements ) Lease term Lease lefm

Infemation technology 310 4 years 310 4 years

Other plant and equipment 3o 15 years 31015 years
-

The aggregate amount of depreciation allocated for each class of asset during the reporting period is -

disclosed in Note 40, a
3

W inpaiment 2,
)

Mon-curment assets carmied at up-to-date fair value at the reporting date are nol subject bo impaiment =

tersting. Whede assets costing more than $10 000 are not camied al up-to-date Fair valee, assessment for "

indications of impairment is carried out at batance date. Where indications of impairment exist, the -+

recoverable amount of the assed is estimated and an impairment adpstment made if the recoverable z

amount of the asset is kss than its carmying amount, o

The recoverable amount of an asse is the higher ol its fair value kess costs 1o sell the asset and its value in 2

use. Value in use i the present value of the future cash flows expected to be derived from the asset, Where =
-~
(")
W
N
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Australian Government Department of Agriculture, Fisheries and Forestry

DEPARTMENT OF AGRICULTURE, FISHERIES AND FORESTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Tor e pesiod enced 30 June X008

the future econcmic benefit of an asset is not primarily dependent on the assel's ability 10 generate fulure
cash flows, and the assed would be replaced if the Depariment were deprived of the asset, ils vakue in use is
taken bo be its depreciated replacement cost.

Non-current assels costing less than $10 000 are not subject to impainment lesting, as any impairment loss
attributable to these assets would nol resull in a materal restatement of asset balances.

Mo assets were found to be camied abowe their cost of replacement of 1o b impaired a1 30 June 2008
(2007 Nil).

220 Intangibles

The Department’s intangibles comprise purchased and intemally developed software for use 0 the
Department’s activities, Intangibles include computer soltware, such as computer modets (for economic and
scientific analysis) and other intellectual property. Computer software which has been purchased al a value
of §2 000 or more is broughl to account on the historical cost basis, Other intangibles costing $2 000 of
mave with a useful life of greater than one year are browught 1o acoount when the histoncal cost can be
rediably determined, Intemally devisoped soltware i brought to account where the amount capitalised
exceeds $50 000 and 520 000 for an enhancement o existing software.

All software assets costing more than $10 000 were assessed lor indications of impaiment as at
30 June: 2008, No indication of impairment was identified and no write-down of the carmying amount of
intangible assets was required (2007: Nil).
Intangible assets ae amonised over ther useful lives wsing a straight-ine method. The average uselul fives
ag:
| Asset group __ 2007-08 2006-07
Purchased software 3 years 3 years
[ Intemally developed software 5 years 5 years
221 Inventories
Imveritories held for sale are valued at the lower of cost and net realisable value,
3 Inverfories ek for destribution are valued at cost, adusted for any kss of Sendce potential,
g Inventories. are broughl to account if they are individually greater than $1 000 or where the aggregate
£ value of @ particular store exceeds $5 000, Costs incurred in bringing each iem of inventory 1o its
) present location and condilion are assigned as follows:
- = Raw malerial and stones - purchase costs on a first in first out basis
(1] =  Finished goods and work in progress - costs of direct matesiats and labour plus atiriutable
':'n' costs that are capable of being allocated on a reasonable basis.
T“ Inventones acquined at no cost of nominal conskleration, are initially measwued al current replacement
S cost al the date of acquisition.
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Australian Government Department of Agriculture, Fisheries and Forestry

DEPARTMENT OF AGRICULTURE, FISHERIES AND FORESTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the: peviod onded 30 June 2008

222 Joint wentures

Imerests in joint venture operations are brought 1o account by recognising the Depastment’s share of
assels and liabiities from the joint venture, as well as revenues and expenses incurmed in joint venture
entities in accordance with AASE 131 inerests in ot Vantures in Note 16.

2231  Advances lo states, territories and other organisations

The Depariment administers a number of koans and advances, under agreements made by the
Commanwealth, o states, territories and other organisations. The principal balances cutstanding on
these advances as at 30 June 2008, as well as related interest, are accounted for as administered items
in the financial stalements. Collectability is reviewed al balance date, Any loans that have been waived
under the Financial Management and Accountabilly Act 1997 are shown as fully discharged.

224  Indusiry rebates and program results

AQIS cost recovered activities are maintained on 8 program basis, with each program aligning to an
industry group. The management of each program, including the establishment of the level and structure
of fees and charges, is conducted in consultation with an Industry Consultative Commities (ICC), AQIS
has agreed with each ICC that where the fees and charges collected for the program exceed its costs
Guring a financial year the excess revenue will be returned 1o th industry.

The ICC is consulted on the method and distribution on any over-recovered funds. ACIS has also agreed
with each ICC that a proportion of aver-recovered funds up to an agreed kmit should be held by AIS,
on behall of the industry, 1o meet the cost of the program where there are changes i industry activity or
other factors affecting cost recoveny, Agreements are reached with each ICC 1o return funds as soon as
practicable whene over-recoveries exceed this agreed lmit. ICC's receive regular financial reports on the
operations of each program.

Inustry funds for NRS' activities are generally received by way of commodity levies. All industry funds
received ane separalely accourted for through the use of sub-accounts, which ensure that no cross.
subsidsalion occurs between one industry and another,

The bakance of monses standing 1o the credit of each industry in the NRS Special Account will be applied
b Tuture expendiure programs as agreed under the National Residue Survey Administration Act

1992 (Cwithy). As such, unspent funds are recognised as an industry rebate liabilty, Agreements have
been reached with industry 10 apply unspent funds 1o new of enhanced programs of 1o reducing fubure
Iy rates, Letters are also sent at the end of each financial year 10 all industries with a financial repon
for the curent year and the budget for the naxt year for the relevant industries to endorse.

225 Special Account balances

Special Accounts represent public money which has been set aside for future purposes under an
enactment of s determined by the Finance Minister.
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Australian Government Department of Agriculture, Fisheries and Forestry

DEPARTMENT OF AGRICULTURE, FISHERIES AND FORESTRY
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the period ended 30 June 2008

Accounting treatments and disclosures for the Depaniment's Special Accounts vary depending on the
natwee of the account’s financial activities as follows:

*  Accounts that are establshed under specific legistation or detenminations for reconding program
receipts and expenditure, are included in administered assets, liabiltes, reverues and
Expenses

*  Special Accounts used for the Depariment’s business operations have been included in the
Departiment’s assets, liabiities, revenues and expenses.

Under the: autharity of the Financis! Management and Accountability Act 1997, the Department holds
maonizs in inust for others for the lollowing puiposes:
o receipt of monkes on behall of third parties
+  payment of costs in connection with services performed on behall of other governments and
non-deparimental bodies.

Trust monies are nol included in the financial statements as funds of the Depariment or the
Commonweakh.

226 Reporting by Outcomes
A statement of actual figures by Outcome specified in the Appropriation Acts refevant to the Deparment
15 presented in Mote 28. The nat cost to budget culcames shown inchudes inia govermment casts that
are gliminated in calculating the actual budget outcome for the Govemment overall

227  Taxationicompetitive neutrality

i Taxation

The Despatment is exempt from all forms of taxation except Fringe Benefits Tax (FBT) and Goods and
Senvices Tax (G5T). Revenues, expenses and assets are recognised net of GST:
+  except where the amount of GST incurred is not recoverable from the Australian Taxation
Office
+  excepl for receivables and payables.

i Compeliive neutiaity

As business operations of an Australian Govemment department, ACNS and NRS are not subject i
Laxation other than the GST and FBT, However, compelitive neutrality aangements require ACNS and
MRS to make payments for services rendered by the Ausirakan National Audit Office 1o the
Commonwealth,

228  Foreign currency

Transactions denominated in a foreign cumency are converted at the exchange rate al the date of the
transaction. Foreign curmency receivables and payables are translated at the exchange rates current as at
balance date, Associaled cumency gains and besses are nol maerial.
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