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AUSTRALIAN QUARANTINE AND INSPECTION SERVICE 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
for the period ended 30 June 2008 

the difference between the carrying amount of the asset and the present value of the estimated future cash 
flows discounted at the current market rate for similar assets. 

iii. Available for sale financial assets 

If there is objective evidence that an impairment loss on an available for sale financial asset has been 
incurred, the amount of the difference between its cost, less principal repayments and amortisation, and its 
current fair value, less any impairment loss previously recognised in expenses, is transferred from equity to 
the Income Statement. 

2.15 Interest-bearing loans and borrowings 

Government loans are carried at the balance yet to be repaid. Interest is expensed as it accrues. 

2.16 Supplier and other payables 

Supplier and other payables are recognised at amortised cost. Liabilities are recognised to the extent that 
the goods or services have been received (and irrespective of having been invoiced). 

2.17 Contingent liabilities and contingent assets 

Contingent liabilities and contingent assets are not recognised in the Balance Sheet but are reported in the 
relevant schedules and notes. They may arise from uncertainty as to the existence of a liability or an asset, 
or represent an existing liability or asset in respect of which settlement is not probable or the amount cannot 
be reliably measured. Contingent assets are disclosed when settlement is probable, but not virtually certain, 
and contingent liabilities are disclosed when settlement is greater than remote. 

2.18 Acquisition of assets 

Assets are recorded at cost on acquisition except as stated below. The cost of acquisition includes the fair 
value of assets transferred in exchange and liabilities undertaken. Financial assets are initially measured at 
their fair value plus transaction costs where appropriate. 

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at 
their fair value at the date of acquisition, unless acquired as a consequence of restructuring of administrative 
arrangements. In the latter case, assets are initially recognised as contributions by owners at the amounts at 
which they were recognised in the transferor agency’s accounts immediately prior to the restructuring. 

2.19 Property, plant and equipment 

i. Asset recognition threshold 

Purchases of property, plant and equipment are recognised initially at cost in the Balance Sheet, except for 
purchases costing less than $2 000, which are expensed in the year of acquisition (other than where they 
form part of a group of similar items that are significant in total and management consider capitalisation is 
appropriate). 

The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and 
restoring the site on which it is located. This is particularly relevant to ‘make-good’ provisions in property 
leases taken up by AQIS where an obligation exists to restore the property to its original condition. These 
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