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Statement by the Chief Executive and Chief Finance Officer

In our opinion, the aached firancial statements for the year ended 30 June 2009 are based on properly maintaned
financialrecords and give a fue and fai view of the matters requied by the Finance Minister's Orders made under the
Financial Management and Accountabilty Act 1997, as amended.

el I
Conall O'Connell Darren Sthaefier

Chief Executive Chief Finance Officer
76 september 2009 1 sepember 2000
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INDEPENDENT AUDITOR’S REPORT
To the Minister for Agriculture, Fisheries and Forestry
Scope

1 have audited the accompanying financial statements of Biosecurity Australia for the year
ended 30 June 2009, which comprise: a Statement by the Chief Exccutive and Chief Finance
Officer; Income Statement; Balance Sheet; Statement of Changes in Equity: Cash Flow
Statement; Schedule of Commitments; Schedule of Contingencies and Notes to and forming
part of the Financial Statements, including a Summary of Significant Accounting Policies.

The Responsibility of the Chief Executive for the Financial Statements

Bioscourity Australia’s Chief Executive is responsible for the preparation and fair
presentation of the financial statements in accordance with the Finance Minister's Orders
made under the Financial Management and Accountability Act 1997, including the
Australian Accounting Standards (which include the Australian Accounting Interpretations).
“This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements that are frce from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies: and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. 1
conducted my audit in accordance with the Australian National Audit Office Auditing
Standards, which incorporate the Australian Auditing Standards. These auditing standards
require that 1 comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance whether the financial statements
are fiee from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to Biosccurity Australia’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectivencss of the
Biosecurity Australia's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
Biosecurity Australia’s Chicf Executive, as well as evaluating the overall presentation of the
financial statements.

T believe that the audit evidence | have obtained is sufficient and appropriate to pro
basis for my audit opinion.
GPOBox 707 CANBERRA ACT 2601

19 Notionai Cicu BARTON ACT
Phone (026203 7300 Fax(02) 62037777
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In conducting the audit, 1 have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession.

Auditor’s Opinion

In my opinion, the financial statements of Biosecurity Australia:

() have been prepared in accordance with the Finance Minister’s Orders made under the
Financial Management and Accountability Act 1997, including the Australian
Accounting Standards; and

(b) give a true and fair view of the matters required by the Finance Minister’s Orders
including Biosecurity Australia’s financial position as at 30 June 2009 and its financial
performance and cash flows for the ycar then ended.

Australian National Audit Office

Aowe Lt

Alana Foster
Executive Director

Delegate of the Auditor-General

Canberra
18 September 2009





INCOME STATEMENT

for the period ended 30 June 2009

	
	Notes
	2008–09
	2007–08

	
	
	$'000
	$'000

	INCOME
	
	
	

	Revenue
	
	
	

	Revenue from Government
	3A
	20 843
	21 124

	Sale of goods and rendering of services
	3B
	-
	42

	Total revenue
	
	20 843
	21 166

	Gains
	
	
	

	Sale of assets
	3C
	-
	1

	Other gains
	3D
	65
	59

	Total gains
	
	65
	60

	Total income
	
	
	

	
	
	20 908
	21 226

	EXPENSES
	
	
	

	Employee benefits
	4A
	13 439
	12 460

	Suppliers
	4B
	7 382
	8 567

	Depreciation and amortisation
	4C
	15
	93

	Write-down and impairment of assets
	4D
	7
	9

	Net losses from sale of assets
	4E
	3
	6

	Total expenses
	
	20 846
	21 135

	
	
	
	

	Surplus (Deficit) attributable to the Australian Government
	
	62
	91


The above statement should be read in conjunction with the accompanying notes.
BALANCE SHEET

as at 30 June 2009

	
	Notes
	2008–09
	2007–08

	
	
	$'000
	$'000

	ASSETS
	
	
	

	Financial Assets
	
	
	

	Cash and cash equivalents
	5A, 9
	207
	225

	Trade and other receivables
	5B
	5 182
	5 762

	Accrued revenue
	5C
	8
	83

	Total financial assets
	
	5 397
	6 070

	Non-Financial Assets
	
	
	

	Property, plant and equipment
	6A, 6B
	15
	31

	Intangibles
	6C, 6D
	536
	38

	Other non-financial assets
	6E
	99
	151

	Total non-financial assets
	
	650
	220

	Total Assets
	
	6 047
	6 290

	LIABILITIES
	
	
	

	Payables
	
	
	

	Suppliers
	7A
	45
	55

	Other payables
	7B
	965
	1 310

	Total payables
	
	1 010
	1 365

	Provisions
	
	
	

	Employee provisions
	8A
	3 165
	3 115

	Total provisions
	
	3 165
	3 115

	Total Liabilities
	
	4 175
	4 480

	NET ASSETS
	
	1 872
	1 810

	EQUITY
	
	
	

	Contributed equity
	
	250
	250

	Retained surpluses (accumulated deficit)
	
	1 622
	1 560

	Total Equity
	
	1 872
	1 810

	Current assets
	
	5 446
	6 118

	Non-current assets
	
	601
	172

	Current liabilities
	
	3 755
	4 102

	Non-current liabilities
	
	420
	378


The above statement should be read in conjunction with the accompanying notes.

STATEMENT OF CHANGES IN EQUITY

as at 30 June 2009

	
	Retained Earnings
	Asset Revaluation Reserves
	Other Reserves
	Contributed Equity/Capital
	Total Equity

	
	2008–09
	2007–08
	2008–09
	2007–08
	2008–09
	2007–08
	2008–09
	2007–08
	2008–09
	2007–08

	
	$'000
	$'000
	$'000
	$'000
	$'000
	$'000
	$'000
	$'000
	$'000
	$'000

	Opening Balance as at 1 July
	
	
	
	
	
	
	
	
	
	

	Balance carried forward from previous period
	1 593
	1 494
	-
	-
	-
	-
	250
	250
	1 843
	1 744

	Adjustment for errors
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Adjustment for changes in accounting policies
	(   33)
	(   25)
	-
	-
	-
	-
	-
	-
	(   33)
	(   25)

	Adjusted opening balance
	1 560
	1 469
	-
	-
	-
	-
	250
	250
	1 810
	1 719

	Surplus (Deficit) for the period
	62
	91
	-
	-
	-
	-
	-
	-
	62
	91

	Total income and expenses attributable to the Australian Government
	62
	91
	-
	-
	-
	-
	-
	-
	62
	91

	Transactions with Owners
	
	
	
	
	
	
	
	
	
	

	Distributions to Owners
	
	
	
	
	
	
	
	
	
	

	Contributions by Owners
	
	
	
	
	
	
	
	
	
	

	Sub-total transactions with owners
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Transfers between equity components
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Closing balance as at 30 June attributable to the Australian Government
	1 622
	1 560
	-
	-
	-
	-
	250
	250
	1 872
	1 810


The above statement should be read in conjunction with the accompanying notes.

CASH FLOW STATEMENT
for the period ended 30 June 2009
	
	Notes
	2008–09
	2007–08

	
	
	$'000
	$'000

	OPERATING ACTIVITIES
	
	
	

	Cash Received
	
	
	

	Appropriations
	
	21 237
	20 905

	Net GST received
	
	187
	209

	Other cash received
	
	879
	465

	Total cash received
	
	22 303
	21 579

	Cash Used
	
	
	

	Employees
	
	13 703
	12 423

	Suppliers
	
	8 111
	9 306

	Total cash used
	
	21 814
	21 729

	Net cash flows from or (used by) operating activities
	9
	489
	(150)

	INVESTING ACTIVITIES
	
	
	

	Cash Received
	
	
	

	Proceeds from sales of Property, plant and equipment
	
	5
	2

	Total cash received
	
	5
	2

	Cash Used
	
	
	

	Purchase of Property, plant and equipment
	
	6
	-

	Purchase of intangibles
	
	506
	44

	Total cash used
	
	512
	44

	Net cash flows from or (used by) investing activities
	
	(507)
	(42)

	Net increase (decrease) in cash held
	
	(18)
	(192)

	Cash and cash equivalents at the beginning of the reporting period
	
	225
	417

	Cash and cash equivalents at the end of the reporting period
	9
	207
	225


SCHEDULE OF COMMITMENTS

as at 30 June 2009

	
	2008–09
	2007–08

	
	$'000
	$'000

	BY TYPE

	Commitments receivable

	GST recoverable on commitments
	70
	184

	Total commitments receivable
	70
	184

	Capital Commitments

	Other capital commitments
	-
	881

	Total capital commitments
	-
	881

	Other Commitments

	Operating leases1
	53
	60

	Project commitments2
	669
	1 103

	Goods and services contracts3
	6 232
	4 194

	Research and development4
	44
	22

	Total other commitments
	6 998
	5 379

	Net commitments by type
	6 928
	6 076

	BY MATURITY
	
	

	Commitments receivable
	
	

	Other commitments receivable
	
	

	One year or less
	39
	151

	From one to five years
	31
	33

	Total other commitments receivable
	70
	184

	Commitments payable
	
	

	Capital Commitments
	
	

	One year or less
	-
	881

	Total capital commitments
	-
	881


The above schedule should be read in conjunction with the accompanying notes

SCHEDULE OF COMMITMENTS

as at 30 June 2009

	
	2008–09
	2007–08

	
	$'000
	$'000

	BY TYPE

	Commitments receivable

	GST recoverable on commitments
	70
	184

	Total commitments receivable
	70
	184

	Capital Commitments

	Other capital commitments
	-
	881

	Total capital commitments
	-
	881

	Other Commitments

	Operating leases1
	53
	60

	Project commitments2
	669
	1 103

	Goods and services contracts3
	6 232
	4 194

	Research and development4
	44
	22

	Total other commitments
	6 998
	5 379

	Net commitments by type
	6 928
	6 076

	BY MATURITY
	
	

	Commitments receivable
	
	

	Other commitments receivable
	
	

	One year or less
	39
	151

	From one to five years
	31
	33

	Total other commitments receivable
	70
	184

	Commitments payable
	
	

	Capital Commitments
	
	

	One year or less
	-
	881

	Total capital commitments
	-
	881


NB: Commitments are GST inclusive where relevant.

1 Operating leases relate to leased motor vehicles under the Executive Vehicle Scheme. 

2 Project commitments recognise obligations in relation to achieving Departmental outcomes and include contractual commitments with expert consultants on Risk Assessment teams, some legal advice arrangements and contributions to the Animal Biosecurity Cooperative Research Centre. 

3 Goods and services commitments comprise obligations of the agency for the provision of management services by the Department of Agriculture, Fisheries and Forestry. As a result of Biosecurity Australia being removed from the schedule of prescibed agencies (refer Note 2) and its functions transferred to the Department of Agriculture, Fisheries and Forestry on 1 July 2009, it is expected that these commitments will be eliminated on consolidation. 

4 Research and development commitments comprise obligations of the agency with regard to provision of scientific research and advice. 

The above schedule should be read in conjunction with the accompanying notes

SCHEDULE OF CONTINGENCIES

as at 30 June 2009

Biosecurity Australia has no contingent assets or liabilities at 30 June 2009.

Remote and unquantifiable contingencies have been identified at Note 11.

The above statement should be read in conjunction with the accompanying notes

INDEX TO THE NOTES TO THE FINANCIAL STATEMENTS

as at 30 June 2009

INDEX
NOTE 1
Summary of Significant Accounting Policies

NOTE 2
Events Occurring after Balance Date 

NOTE 3
Income

NOTE 4
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NOTE 5
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Non-Financial Assets
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NOTE 8
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NOTE 9
Cash Flow Reconciliation

NOTE 10
Compensation and Debt Relief

NOTE 11
Contingent Liabilities and Assets

NOTE 12
Executive Remuneration

NOTE 13
Remuneration of Auditors

NOTE 14
Financial Instruments

NOTE 15
Appropriations

NOTE 16
Reporting of Outcomes

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

NOTE 1
Summary of Significant Accounting Policies

1.1
Objectives of Biosecurity Australia

Biosecurity Australia (BA) is an Australian Government controlled entity and was established as a prescribed Agency under the Financial Management and Accountability Act, 1997 on 1 December 2004. The objective of BA is to provide science based quarantine assessments and policy advice.

The Outcome for BA is:

“To provide science based quarantine assessments and policy advice that protects Australia’s favourable pest and disease status and enhances Australia’s access to international animal and plant related markets.”

Agency activities contributing toward this outcome are classified as departmental. Departmental activities involve the use of assets, liabilities, revenues and expenses controlled or incurred by the Agency in its own right. Administered activities involve the management or oversight by the Agency, on behalf of the Government, of items controlled or incurred by the Government.

BA has a single departmental output and no administered activities.

1.2
Basis of Accounting

The financial statements are required by section 49 of the Financial Management and Accountability Act 1997 and are a General Purpose Financial Report.

The statements have been prepared in accordance with:

· Finance Minister’s Orders (or FMOs) for the reporting periods ending on or after 1 July 2008; 

· Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the reporting period. 

The financial report has been prepared on an accrual basis and is in accordance with historical cost convention, except for certain assets, which as noted, are at fair value or amortised cost. Except where stated, no allowance is made for the effect of changing prices on the results or the financial position.

The financial report is presented in Australian dollars and values are rounded to the nearest thousand dollars unless otherwise specified.

Unless an alternative treatment is specifically required by an accounting standard or the FMOs, assets and liabilities are recognised in the balance sheet when and only when it is probable that future economic benefits will flow to the entity or a future sacrifice of economic benefits will be required and the amounts of the assets or liabilities can be reliably measured. However, assets and liabilities arising under agreements equally proportionately unperformed are not recognized unless required by an accounting standard. Liabilities and assets that are unrecognised are reported in the schedule of commitments and the schedule of contingencies.

Unless alternative treatment is specifically required by an accounting standard, income and expenses are recognised in the income statement when and only when the flow, consumption or loss of economic benefits has occurred and can be reliably measured.

1.3
Significant Accounting Judgements and Estimates

In the process of applying the accounting policies listed in this note, BA has made the following judgements that have the most significant impact on the amounts recorded in the financial statements:

· The fair value of infrastructure, plant and equipment has been taken to be the market selling price as determined by an independent valuer. 

No accounting assumptions or estimates have been identified that have a significant risk of causing a material adjustment to carrying amounts of assets within the next accounting period.

1.4
Statement of Compliance
Adoption of new Australian Accounting Standard requirements

In the current period no accounting standard has been adopted earlier than the application date as stated in the standards. Of the new standards, amendments to standards and interpretations issued by the AASB that are applicable to the current financial year none have had a material financial impact on the agency.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

Future Australian Accounting Standard requirements

Of the new standards, amendments to standards and interpretations issued by the AASB that will become applicable in future periods, none are expected to have a material financial impact on the agency.

1.5
Revenue
Revenues from Government

Amounts appropriated for departmental outputs appropriations for the year (adjusted for any formal additions and reductions) are recognised as revenue, except for certain amounts that relate to activities that are reciprocal in nature, in which case revenue is recognised only when it has been earned.

Appropriations receivable are recognised at their nominal amounts.

Other Revenue

Revenue from the sale of goods is recognised when:

· The risks and rewards of ownership have been transferred to the buyer; 

· The seller retains no managerial involvement nor effective control over the goods; The revenue and costs incurred for the transaction can be reliably measured; and 

· It is probable that the economic benefits associated with the transaction will flow to the entity. 

Revenue from rendering of services is recognised by reference to the stage of completion of contracts at the reporting date. The revenue is recognised when:

· The amount of revenue, stage of completion and transaction costs incurred can be reliably measured; and

· The probable economic benefits with the transaction have flowed to the entity. 

The stage of completion of contracts at the reporting date is determined by reference to the proportion that costs incurred to date bear to the estimated total costs of the transaction.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due less any provision for bad and doubtful debts. Collectability of debts is reviewed at balance date. Provisions are made when collectability of the debt is no longer probable.

1.6
Gains
Resources Received Free of Charge

Resources received free of charge are recognised as either revenue or gains when and only when a fair value can be reliably determined and the services would have been purchased if they had not been donated. Use of those resources is recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their fair value when the asset qualifies for recognition, unless received from another government agency or authority as a consequence of a restructuring of administrative arrangements.

Sale of Assets

A gain from disposal of non-current assets is recognised when control of the asset has passed to the buyer.

1.7
Transactions with the Government as Owner
Equity Injections

Amounts appropriated which are designated as ‘equity injections’ for a year (less any formal reductions) are recognised directly in Contributed Equity in that year.

Restructuring of Administrative Arrangements

Net assets received from or relinquished to another Australian Government Agency or Authority under a restructuring of administrative arrangements are adjusted at their book value directly against contributed equity.

Other distributions to owners

The FMOs require that distributions to owners be debited to Contributed Equity unless in the nature of a dividend.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

1.8
Employee Benefits
Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have not been settled.

Liabilities for ‘short-term employee benefits’ (as defined in AASB 119) and termination benefits due within twelve months of balance date are measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

All other employee benefit liabilities are measured as the present value of the estimated future cash outflows to be made in respect of services provided by employees up to the reporting date.

Leave

The liability for employee benefits includes provision for annual leave and long service leave. No provision has been made for sick leave as all sick leave is non-vesting and the average sick leave taken in future years by employees of BA is estimated to be less than the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration, including the BA employer superannuation contribution rates to the extent that the leave is likely to be taken during service rather than paid out on termination.

The liability for long service leave has been determined by using the ‘shorthand method’ detailed in section 43 of the FMOs. The estimate of the present value of the liability takes into account attrition rates and pay increases through promotion and inflation.

Separation and Redundancy

Provision is made for separation and redundancy benefit payments. BA recognises a provision for termination when it has developed a detailed formal plan for terminations and has informed those employees affected that it will carry out the termination.

Superannuation

Employees of BA are members of the Commonwealth Superannuation Scheme, the Public Sector Superannuation Scheme (PSS) or the PSS accumulation plan (PSSap)

The CSS and PSS are defined benefits schemes for the Commonwealth. The PSSap is a defined contribution scheme.

The liability for defined benefits is recognised in the financial statements of the Australian Government and is settled by the Australian Government in due course. The liability is reported by the Department of Finance and Deregulation as an administered item.

BA makes employer contributions to the Australian Government at rates determined by an actuary to be sufficient to meet the cost to the Government of the superannuation entitlements of BA’s employees. BA accounts for the contributions as if they were contributions to a defined contribution plan.

The liability for superannuation recognised as at 30 June 2009 represents outstanding contributions of the final fortnight of the year.

1.9
Leases
A distinction is made between finance leases and operating leases. Finance leases effectively transfer from the lessor to the lessee substantially all the risks and rewards incidental to ownership of leased non-current assets. An operating lease is a lease that is not a finance lease. In operating leases, the lessor effectively retains substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised at either the fair value of the lease property or, if lower, the present value of minimum lease payments at the inception of the contract and a liability recognised at the same time and for the same amount.

The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period of the lease. Lease payments are allocated between the principal component and the interest expense.

Operating lease payments are expensed on a straight line basis which is representative of the pattern of benefits derived from the leased assets.

The Department of Agriculture, Fisheries and Forestry provides a number of management services to BA under a letter of agreement. These services include the provision of office accommodation and information technology equipment which are leased to the department from external providers. BA reimburses the department for the cost of these leases under a letter of agreement.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

1.10
Cash
Cash and cash equivalents includes notes and coins held and any deposits in bank accounts with an original maturity of 3 months or less that are readily convertible to known amounts of cash and subject to insignificant risk of changes in value. Cash is recognised at its nominal amount.

1.11
Financial Assets
BA classifies its assets in the following categories:

· Financial assets ‘at fair value through the profit and loss’;

· ‘Held-to-maturity’ investments 

· ‘Available-for-sale’ financial assets

· ‘loans and receivable’ 

The classification depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Financial assets are recognised and derecognised upon ‘trade date’.

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts over the expected life of the financial asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest rate basis except for financial assets ‘at fair value through profit or loss’.

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss where the financial assets:

· have been acquired principally for the purpose of selling in the near future; 

· are a part of an identified portfolio of financial instruments that the agency manages together and has a recent actual pattern of short-term profit-taking; or 

· are derivatives that are not designated and effective as a hedging instrument. 

Assets in this category are classified as current assets.

Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest earned on the financial asset.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other categories. They are included in non-current assets unless management intends to dispose of the asset within 12 months of the balance sheet date.

Available-for-sale financial assets are recorded at fair value. Gains and losses arising from changes in fair value are recognised directly in the reserves (equity) with the exception of impairment losses. Interest is calculated using the effective interest method and foreign exchange gains and losses on monetary assets are recognised directly in profit or loss. Where the asset is disposed of or is determined to be impaired, part (or all) of the cumulative gain or loss previously recognised in the reserve is included in profit for the period.

Where a reliable fair value cannot be established for unlisted investments in equity instruments, cost is used. BA has no such instruments.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity dates that the group has the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-maturity investments are recorded at amortised cost using the effective interest method less impairment, with revenue recognised on an effective yield basis.
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in an active market are classified as ‘loans and receivables’. They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These are classified as non-current assets. Loans and receivables are measured at amortised cost using the effective interest method less impairment. Interest is recognised by applying the effective interest rate.

Impairment of financial assets

Financial assets are assessed for impairment at each balance date.

· Financial assets held at amortised cost - If there is objective evidence that an impairment loss has been incurred for loans and receivables or held to maturity investments held at amortised cost, the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the asset’s original effective interest rate. The carrying amount is reduced by way of an allowance account. The loss is recognised in the income statement. 

· Available-for-sale financial assets - If there is objective evidence that an impairment loss on an available-for-sale financial asset has been incurred, the amount of the difference between its cost, less principal repayments and amortisation, and its current fair value, less any impairment loss previously recognised in expenses, is transferred from equity to the income statement. 

· Available-for-sale financial assets (held at cost) - If there is objective evidence that an impairment loss has been incurred the amount of the impairment loss is the difference between the carrying amount of the asset and the present value of the estimated future cash flows discounted at the current market rate for similar assets. 

1.13
Financial Liabilities 

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial liabilities.

Financial liabilities are recognised and derecognised upon ‘trade date’.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss are initially measured at fair value. Subsequent fair value adjustments are recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period.

Supplier and other payables

Supplier and other payables are recognised at amortised cost. Liabilities are recognised to the extent that the goods or services have been received (and irrespective of having been invoiced).

1.14
Contingent Liabilities and Contingent Assets
Contingent Liabilities and Assets are not recognised in the Balance Sheet but are discussed in the relevant schedules and notes. They may arise from uncertainty as to the existence of a liability or asset, or represent an existing liability or asset in respect of which settlement is not probable or the amount cannot be reliably measured. Contingent assets are reported when settlement is probable but not virtually certain, and contingent liabilities are recognized when settlement is greater than remote.

BA has no quantifiable contingent liabilities and assets and liabilities at 30 June 2009 and 30 June 2008.

1.15
Acquisition of Assets
Assets are recorded at cost of acquisition except as stated below. The cost of acquisition includes the fair value of assets transferred in exchange and liabilities undertaken. Financial assets are initially measured at their fair value plus transaction costs where appropriate.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at their fair value at the date of acquisition, unless acquired as a consequence of restructuring of administrative arrangements. In the latter case, assets are initially recognised as contributions by owners at the amounts at which they were recognised in the transferor agency’s accounts immediately prior to the restructuring.

1.16
Property, Plant and Equipment (PP&E)
Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the Balance Sheet, except for purchases costing less than $5,000, which are expensed in the year of acquisition (other than where they form part of a group of similar items which are significant in total).

This threshold was increased in the current financial year from $2,000 to $5,000 to better reflect reasonable asset values and to improve asset management by the agency. The financial impact of the reduced asset base was recognised through expenses ($0.009m) with opening balance adjustments offset through retained earnings ($0.033m).

The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and restoring the site on which it is located. This is particularly relevant to ‘makegood’ provisions in property leases taken up by BA where there exists an obligation to restore the property to its original condition. These costs, where relevant, are included in the value of BA’s leasehold improvements with a corresponding provision for the ‘makegood’ taken up.

Revaluations

Fair values for each class of asset are determined as shown below.

	Asset class
	Fair value measured at:

	Land
	Market selling price

	Buildings
	Market selling price

	Leasehold improvements
	Depreciated replacement cost

	Property, plant and equipment
	Market selling price


Following initial recognition at cost, property, plant and equipment are carried at fair value less accumulated depreciation and accumulated impairment losses. Valuations are conducted with sufficient frequency to ensure that the carrying amounts of assets do not materially differ with the assets’ fair values as at the reporting date. The regularity of independent valuations depends upon the volatility of movements to market values for the relevant assets.

Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the heading of asset revaluation reserve except to the extent that it reverses a previous revaluation decrement of the same asset class that was previously recognised through surplus and deficit. Revaluation decrements for a class of assets are recognised directly through surplus and deficit except to the extent that they reverse a previous revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the asset and the net amount restated to the revalued amount.

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values over their estimated useful lives to BA using, in all cases, the straight-line method of depreciation. Leasehold improvements are depreciated on a straight-line basis over the lesser of the estimated useful life of the improvements or the unexpired period of the lease.

Depreciation rates (useful lives), residual values and methods are reviewed at each reporting date and necessary adjustments are recognised in the current, or current and future reporting periods, as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

	
	2008-09
	2007-08

	Leasehold improvements
	Lease term
	Lease term

	Information Technology
	3 to 5 years
	3 to 5 years

	Other plant and equipment
	3 to 15 years
	3 to 15 years


The aggregate amount of depreciation allocated for each class of asset during the reporting period is disclosed in Note 4C.
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Impairment

All assets were assessed for impairment at 30 June 2009. Where indications of impairment exist, the asset’s recoverable amount is estimated and an impairment adjustment made if the asset’s recoverable amount is less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. Value in use is the present value of the future cash flows expected to be derived from the asset. Where the future economic benefit of an asset is not primarily dependant on the asset’s ability to generate future cash flows, and the asset would be replaced if BA were deprived of the asset, its value in use is taken to be its depreciated replacement cost.

No indicators of impairment were found for assets at fair value.

1.17
Intangibles
BA’s intangibles comprise of purchased and internally developed software for use in the agency’s activities. Intangibles include computer software, such as computer models and other intellectual property. These assets are carried at cost less accumulated amortization and accumulated impairment losses.

Software is amortised on a straight-line basis over its anticipated useful life. The useful life of BA’s purchased software is three years and the useful life of BA’s internally developed software is five years.

All software assets were assessed for impairment as at 30 June 2009.

1.18
Taxation / Competitive Neutrality
BA is exempt from all forms of taxation except fringe benefits tax and the goods and services tax (GST).

Revenues, expenses and assets are recognised net of GST:

· except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and

· except for receivables and payables. 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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NOTE 2
Events occurring after Balance Date
Biosecurity Australia was removed from the Schedule of prescribed agencies listed in the Financial Management and Accountability Regulations 1997 (FMA Regulations) and the financial resources, functions and accountabilities were transferred to the Department of Agriculture Fisheries and Forestry (DAFF) on 1 July 2009.
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 3: Income
	
	

	Revenue
	
	

	Note 3A: Revenue from Government
	
	

	Appropriation:
	
	

	- Departmental outputs
	20 843
	21 124

	Total revenue from Government
	20 843
	21 124

	Note 3B: Sale of goods and rendering of services
	
	

	Rendering of services:
	
	

	Rendering of services - related entities
	-
	42

	Total rendering of services
	-
	42

	Total sale of goods and rendering of services
	-
	42

	Gains
	
	

	Note 3C: Sale of assets
	
	

	Infrastructure, plant and equipment
	
	

	Proceeds from sale
	-
	2

	Carrying value of assets sold
	-
	(1)

	Net gain (loss) from disposal of Property, plant and equipment
	-
	1

	Total proceeds from sale
	-
	2

	Total carrying value of assets sold
	-
	(1)

	Total net gain from sale of assets
	-
	1

	Note 3D: Other gains
	
	

	Resources received free of charge
	65
	59

	Total other gains
	65
	59

	Total gains
	
	

	
	65
	60
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 4: Expenses
	
	

	Note 4A: Employee benefits
	
	

	Wages and salaries
	10 111
	9 701

	Superannuation
	
	

	Defined contribution plans
	534
	448

	Defined benefit plans
	1 326
	1 323

	Leave and other entitlements
	1 446
	954

	Other employee benefits
	22
	34

	Total employee benefits
	13 439
	12 460

	Note 4B: Suppliers
	
	

	Provision of goods - related entities
	28
	90

	Provision of goods - external parties
	141
	128

	Rendering of services - related entities
	5 054
	4 767

	Rendering of services - external parties
	1 906
	3 334

	Workers' compensation premiums
	183
	203

	Operating lease rentals - external parties:
	
	

	Minimum lease payments
	70
	45

	Total supplier expenses
	7 382
	8 567

	Note 4C: Depreciation and amortisation
	
	

	The aggregate amounts of depreciation and amortisation expensed during the year for each class of depreciable asset are as follows:

	Depreciation:
	
	

	Property, plant and equipment
	7
	44

	Leasehold improvements
	-
	47

	Total depreciation
	7
	91

	Amortisation:
	
	

	Intangibles:
	
	

	Computer software - purchased
	8
	2

	Total amortisation
	8
	2

	Total depreciation and amortisation
	15
	93

	Note 4D: Write-down and impairment of assets
	
	

	Impairment of Property, plant and equipment :
	
	

	Property, plant and equipment - write down
	7
	9

	Impairment of Property, plant and equipment
	7
	9

	Total write-down and impairment of assets
	7
	9

	Note 4E: Losses from assets sales
	
	

	Property, plant and equipment:
	
	

	Proceeds from sale
	(5)
	(1)

	Carrying value of assets sold
	8
	7

	Net loss on disposal of Property, plant and equipment
	3
	6

	Total proceeds from sale
	(5)
	(1)

	Total carrying value of assets sold
	8
	7

	Total net loss from assets sales
	3
	6
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 5: Financial Assets
	
	

	Note 5A: Cash and cash equivalents
	
	

	Cash on hand or on deposit
	207
	225

	Total cash and cash equivalents
	207
	225

	Note 5B: Trade and other receivables
	
	

	Goods and services - related entities
	2
	44

	Goods and services - external parties
	13
	58

	Total receivables for  goods and services
	15
	102

	Other receivables
	-
	19

	Total receivables for goods and services (Net)
	15
	121

	GST receivable from the Australian Taxation Office
	12
	92

	Appropriation receivable
	5 155
	5 549

	Total trade and other receivables (net)
	5 182
	5 762

	Receivables are represented by:
	
	

	Current
	5 182
	5 758

	Non-current
	-
	4

	Total trade and other receivables (net)
	5 182
	5 762

	Receivables (gross) are aged as follows:
	
	

	Not overdue
	5 167
	5 728

	Overdue by:
	
	

	Less than 30 days
	2
	16

	30 to 60 days
	-
	-

	61 to 90 days
	-
	-

	More than 90 days
	13
	14

	Non-current receivable
	-
	4

	Total trade and other receivables (gross)
	5 182
	5 762

	Goods and services
	8
	83

	Total accrued revenues
	8
	83


All accrued revenues are current assets.
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	NOTE 6: Non-Financial Assets
	
	

	Note 6A: Property, plant and equipment
	
	

	Property, plant and equipment:
	
	

	- gross carrying value (at fair value)
	25
	43

	- accumulated depreciation
	(10)
	(12)

	Total infrastructure, plant and equipment (non-current)
	15
	31


No indicators of impairment were found for infrastructure, plant and equipment.

Note 6B: Analysis of property, plant and equipment

Table A - Reconciliation of the opening and closing balances of property, plant and equipment (2008-09)
	
	Buildings - leasehold

improvements

$'000
	Total land
and

buildings

$'000
	Property,
plant and

equipment

$'000
	Total

$'000

	As at 1 July 2008
	
	
	
	

	Gross book value
	-
	-
	43
	43

	Accumulated depreciation
	-
	-
	(12)
	(12)

	Net book value 1 July 2008
	-
	-
	31
	31

	Additions - by purchase
	-
	-
	11
	11

	Depreciation/amortisation expense
	-
	-
	(6)
	(6)

	Disposals (written off) - gross book value
	
	
	
	

	
	-
	-
	(6)
	(6)

	Disposals (written off) - accumulated depreciation
	-
	-
	-
	-

	Disposals (by sale) - gross book value
	-
	-
	(23)
	(23)

	Disposal (by sale) - accumulated depreciation
	-
	-
	8
	8

	Gross book value as at 30 June 2009
	
	
	
	

	
	-
	-
	25
	25

	Accumulated depreciation
	-
	-
	(10)
	(10)

	Net book value 30 June 2009
	-
	-
	15
	15


NOTE 6: Non-Financial Assets (continued)
Note 6B: Analysis of Property, plant and equipment (continued)

Table A - Reconciliation of the opening and closing balances of property, plant and equipment (2007-08)
	
	Buildings - leasehold improvements
	Total land
And
buildings
	Property,
plant and
equipment
	Total

	
	$'000
	$'000
	$'000
	$'000

	As at 1 July 2007
	
	
	
	

	Gross book value
	47
	47
	87
	134

	Accumulated depreciation
	-
	-
	-
	-

	Net book value 1 July 2007
	47
	47
	87
	134

	Additions - by purchase
	-
	-
	-
	-

	Depreciation/amortisation expense
	-
	-
	(12)
	(12)

	
	
	
	
	

	Disposals (written off) - gross book value
	-
	-
	(11)
	(11)

	Disposals (written off) - accumulated depreciation
	-
	-
	-
	-

	Disposals (by sale) - gross book value
	(47)
	(47)
	(33)
	(80)

	Disposal (by sale) - accumulated depreciation
	-
	-
	-
	-

	
	
	
	
	

	Gross book value as at 30 June 2008
	-
	-
	43
	43

	Accumulated depreciation
	-
	-
	(12)
	(12)

	Net book value 30 June 2008

	-
	-
	31
	31
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	2008–09
	2007–08

	
	$'000
	$'000

	Note 6C: Intangibles
	
	

	Computer software purchased:
	
	

	- at cost
	38
	38

	- accumulated amortisation
	(   8)
	-

	Total computer software purchased
	30
	38

	Computer software internally developed:
	
	

	- work in progress
	506
	-

	Total computer software internally developed
	506
	-

	Total intangibles (non-current)
	536
	38


No indicators of impairment were found for intangible assets 
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NOTE 6: Non Financial Assets (continued)

Note 6D: Analysis of intangibles

Table A - Reconciliation of the opening and closing balances of intangibles (2008-09)

	
	Computer software internally developed
	Computer software purchased
	Total

	
	$'000
	$'000
	$'000

	As at 1 July 2008
	
	
	

	Gross book value
	-
	38
	38

	Accumulated depreciation/amortisation and impairment
	-
	-
	-

	Net book value 1 July 2008
	-
	38
	38

	Additions - by purchase
	
	3
	3

	Internally developed
	506
	-
	506

	
	
	
	

	Amortisation
	-
	(8)
	(8)

	
	
	
	

	Disposals (written off) - gross book value
	-
	(3)
	(3)

	Disposals (written off) - accumulated depreciation
	-
	-
	-

	
	
	
	

	Gross book value as at 30 June 2009
	506
	38
	544

	Accumulated amortisation
	-
	(8)
	(8)

	Net book value 30 June 2009
	506
	30
	536


Note 6D: Analysis of intangibles (continued)

Table A - Reconciliation of the opening and closing balances of intangibles (2007-08)

	
	Computer software internally developed
	Computer software purchased
	Total

	
	$'000
	$'000
	$'000

	As at 1 July 2007
	
	
	

	Gross book value
	-
	38
	38

	Accumulated depreciation/amortisation and impairment
	-
	-
	-

	Net book value 1 July 2007
	-
	38
	38

	Additions – by purchase
	
	3
	3

	Internally developed
	506
	-
	506

	
	
	
	

	Amortisation
	-
	(8)
	(8)

	
	
	
	

	Disposals (written off) - gross book value
	-
	(3)
	(3)

	Disposals (written off) - accumulated depreciation
	-
	-
	-

	
	
	
	

	Gross book value as at 30 June 2008
	506
	38
	544

	Accumulated amortisation
	-
	(8)
	(8)

	Net book value 30 June 2008
	506
	30
	536


	
	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 6: Non-Financial Assets (continued)
	
	

	Note 6E: Other non-financial assets
	
	

	Prepayments
	99
	151

	Total other non-financial assets
	99
	151


No indicators of impairment were found for other non-financial assets.
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 7:  Payables
	
	

	Note 7A: Suppliers
	
	

	Trade creditors
	2
	13

	Other suppliers
	12
	11

	Workers' compensation
	31
	31

	Total supplier payables
	45
	55

	All supplier payables are current liabilities.
	
	

	Note 7B: Other payables
	
	

	Unearned income
	71
	44

	Accrued expenses
	611
	923

	Salaries and wages
	283
	343

	Total other payables
	965
	1 310

	All other payables are current liabilities.
	
	

	Total payables
	1 010
	1 365

	All payables are current liabilities.
	
	


In 2008-09, Salaries & Wages and Superannuation were reclassified as payables. In 2007-08 these were included under Employee Provisions. The 2007-08 comparatives were also reclassified.
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 8:  Provisions
	
	

	Note 8A: Employee Provisions
	
	

	Leave
	3 165
	3 115

	Total employee provisions
	3 165
	3 115

	Employee provisions are represented by:
	
	

	Current
	2 745
	2 737

	Non-current
	420
	378

	Total employee provisions
	3 165
	3 115


In 2008-09, Salaries & Wages and Superannuation were reclassified as payables. In 2007-08 these were included under Employee Provisions. The 2007-08 comparatives were also reclassified.

	Total provisions are represented by:
	
	

	Current
	2 745
	2 737

	Non-current
	420
	378

	Total provisions
	3 165
	3 115
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	2008–09
	2007–08

	
	$'000
	$'000

	NOTE 9:  Cash Flow Reconciliation
	
	

	(a) Reconciliation of cash and cash equivalents as per balance sheet to cash flow statement
	

	Reported cash and cash equivalents as per:
	
	

	Cash Flow Statement
	207
	225

	Balance Sheet
	207
	225

	Difference
	-
	-

	(b) Reconciliation of operating result to net cash from operating activities
	
	

	Operating result
	62
	91

	Depreciation / amortisation
	15
	93

	Net write-down of non-financial assets
	-
	9

	Net disposal of assets
	10
	6

	Decrease / (increase) in net receivables
	579
	( 253)

	Decrease / (increase) in other financial assets
	75
	( 81)

	Decrease / (increase) in other non-financial assets
	52
	( 133)

	Increase / (decrease) in employee provisions
	50
	348

	Increase / (decrease) in supplier payables
	( 10)
	15

	Increase / (decrease) in other payables
	( 344)
	( 245)

	Net cash from / (used by) operating activities
	489
	( 150)
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NOTE 10:
Compensation and debt relief

No payments were made during the reporting period for Act of Grace payments, amounts owing to the Commonwealth pursuant to subsection 34(1) of the Financial Management and Accountability Act, payments under the Scheme for Compensation for Detriment caused by Defective Administration (CDDA) or payments made under S73 of the Public Service Act (1999) (2007-08: Nil)

NOTE 11:
Contingent Liabilities and Assets
Quantifiable Contingencies

Biosecurity Australia had no quantifiable contingent liabilities and assets.

Remote and Unquantifiable Contingencies

Biosecurity Australia has provided certain expert consultants on Risk Assessment Teams with indemnities against legal action in their capacity as members of the team. These indemnities have been provided where the members have experienced undue difficulty in obtaining or renewing public liability insurance. The risk to the Commonwealth is considered to be negligible and at this stage Biosecurity Australia has no indication that any of these indemnities are likely to be triggered. Thus any liability that may arise from these arrangements is considered to be remote and unquantifiable.
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	2008–09
	2007–08

	NOTE 12: Senior Executive Remuneration
	
	

	Executive remuneration is all remuneration received, or due and receivable and includes salaries, accrued leave, performance pay, accrued superannuation (both PSS and CSS schemes), motor vehicle costs, allowances and fringe benefits tax.

	The number of senior executives who received or were due to receive total remuneration of $130 000 or more:

	$190 000 to 204 999
	-
	3

	$205 000 to 219 999
	2
	1

	$220 000 to 234 999
	2
	-

	$235 000 to 249 999
	-
	1

	$250 000 to 264 999
	1
	-

	$280 000 to 294 999
	1
	-

	$295 000 to 309 999
	1
	1

	Total
	7
	6

	
	2008–09
	2007–08

	
	$
	$

	The aggregate amount of total remuneration of executives shown above.
	1 735 698
	1 349 909

	The aggregate amount of separation and redundancy/termination benefit payments during the year to executives shown above.
	219 868
	-

	
	$
	$

	NOTE 13: Remuneration of Auditors
	
	

	Financial statements audit services are provided free of charge to the agency.

The fair value of these services provided was:
	65 000
	59 000

	
	65 000
	59 000


The Australian National Audit Office provided no other services to Biosecurity Australia in 2008–09.
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	NOTE 14: Departmental Financial Instruments
	2008-09
	2007-08

	
	$'000
	$'000

	Note 14A: Categories of Financial Instruments
	
	

	Financial Assets
	
	

	Loans and receivables
	
	

	Cash and cash equivalents
	207
	225

	Trade receivables
	15
	102

	Other receivables
	-
	19

	Accrued revenue
	8
	83

	Carrying amount of financial assets
	230
	429

	Financial Liabilities
	
	

	At amortised cost:
	
	

	Trade Creditors
	14
	24

	Other payables
	894
	1 266

	Prepayments received/unearned income
	71
	44

	Carrying amount of financial liabilities
	979
	1 334


Note 14B: Fair value of financial instruments

	
	Carrying amount
	Fair value
	Carrying amount
	Fair value

	
	2008-09
	2008-09
	2007-08
	2007-08

	
	$'000
	$'000
	$'000
	$'000

	FINANCIAL ASSETS
	
	
	
	

	Cash and cash equivalents
	207
	207
	225
	225

	Trade receivables
	15
	15
	102
	102

	Other receivables
	-
	-
	19
	19

	Accrued revenue
	8
	8
	83
	83

	Total financial assets
	230
	230
	429
	429

	FINANCIAL LIABILITIES
	
	
	
	

	Trade Creditors
	14
	14
	24
	24

	Other payables
	965
	965
	1 310
	1 310

	Total financial liabilities
	979
	979
	1 334
	1 334
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Note 14C: Credit Risk

The agency is exposed to minimal credit risk.  Loans and receiveables comprises trade receivables, other receivables and accrued revenue. The maximum exposure to credit risk is the risk that arises from potential default of a debtor. The majority of debtors are other Australian Government agencies (usually related to employee entitlement transfers) and employees (usually related to employee allowance recoveries). The agency has policies and procedures that guide its debt recovery techniques and further minimise incidence of impairment.

The maximum exposure to credit risk is outlined in the table below.

	
	2008-09
	2007-08

	
	$'000
	$'000

	FINANCIAL ASSETS
	
	

	Cash and cash equivalents
	207
	225

	Trade receivables
	15
	102

	Other receivables
	-
	19

	Accrued revenue
	8
	83

	Total financial assets
	230
	429

	FINANCIAL LIABILITIES
	
	

	Trade Creditors
	14
	24

	Other payables
	965
	1 310

	Total financial liabilities
	979
	1 334


Biosecurity Australia has assessed that there is no risk of the default in payment and has therefore not allocated any impairment allowance that is classified as a financial instrument per AASB 139.

Credit quality of financial instruments not past due or individually determined as impaired

	
	Not past due nor impaired
2008-09
$'000
	Not past due nor impaired

2007-08

$'000
	Past due and not impaired
2008-09
$'000
	Past due and not impaired

2007-08

$'000

	FINANCIAL ASSETS
	
	
	
	

	Cash and cash equivalents
	207
	225
	-
	-

	Tradereceivables
	1
	68
	14
	34

	Other receivables
	-
	19
	-
	-

	Accrued revenue
	8
	83
	-
	-

	Total financial assets
	216
	395
	14
	34

	FINANCIAL LIABILITIES
	
	
	
	

	Trade Creditors
	14
	24
	-
	-

	Other payables
	965
	1 310
	-
	-

	Total financial liabilities
	979
	1 334
	-
	-
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NOTE 14: Departmental Financial Instruments (continued)

Ageing of financial assets that are past due but not impaired for 2008-09

	2008-09 ($'000)
	0 to 30 days
	31 to 60 days
	61 to 90 days
	90+
 days
	Total

	FINANCIAL ASSETS
	
	
	
	
	

	Trade receivables
	2
	-
	-
	13
	15

	Total financial assets
	2
	-
	-
	13
	15


Ageing of financial assets that are past due but not impaired for 2007-08

	2007-08 ($'000)
	0 to 30
 days
	31 to 60 days
	61 to 90 days
	90+
days
	Total

	FINANCIAL ASSETS
	
	
	
	
	

	Trade receivables
	16
	-
	-
	18
	34

	Total financial assets
	16
	-
	-
	18
	34


Note 14D: Liquidity Risk

Biosecurity Australia's financial liabilities include trade creditors and accrued expenses.  The exposure to liquidity risk is based on the notion that Biosecurity Australia will encounter difficulty in meeting its obligations associated with financial liabilities.  This is unlikely due to approrpiation funding and mechanisms available to Biosecurity Australia and internal policies and procedures put in place to ensure there are appropriate resources to meet its financial obligations.

The following tables illustrate the maturities for financial liabilities.

	2008-09 ($'000)
	On Demand
	Within 1 Year
	1 to 5 Years
	>5 
Years
	Total

	FINANCIAL LIABILITIES
	
	
	
	
	

	Trade Creditors
	-
	14
	-
	-
	14

	Other payables
	-
	965
	-
	-
	965

	Total financial liabilities
	-
	979
	-
	-
	979


	2007-08 ($'000)
	On 
Demand
	Within 1 Year
	1 to 5
 Years
	>5 
Years
	Total

	FINANCIAL LIABILITIES
	
	
	
	
	

	Trade Creditors
	-
	24
	-
	-
	24

	Other payables
	-
	1 310
	-
	-
	1 310

	Total financial liabilities
	-
	1 334
	-
	-
	1 334


Note 14E: Market risk

Biosecurity Australia holds basic financial instruments that do not expose the agency to certain market risks.  Biosecurity Australia is not exposed to 'Currency risk' or 'Other price risk'
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NOTE 15: Appropriations

NOTE 15A: Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund for Ordinary Annual Services Appropriations
	Particulars
	Departmental Out puts

	
	2008-09
	2007-08

	
	$
	$

	
	
	

	Balance carried from previous period
	5 839 310
	5 739 804

	Appropriation Act:
	
	

	Appropriation Act (No.1)
	20 843 000
	21 124 000

	FMA Act:
	
	

	Appropriations to take account of recoverable GST (FMA s30A)
	130 283
	280 809

	Annotations to 'net appropriations' (FMA s 31)
	883 177
	466 715

	Total appropriation available for payments
	27 695 770
	27 611 328

	Cash payments made during the year (GST inclusive)
	22 325 586
	21 772 018

	Balance of Authority to Draw Cash from the Consolidated Revenue Fund for Ordinary Annual Services Appropriations
	5 370 184
	5 839 310

	Represented by:
	
	

	Cash at bank and on hand
	206 940
	225 251

	Departmental appropriation receivable
	5 154 922
	5 549 199

	GST receivable from the ATO
	8 322
	65 073

	GST Payable
	-
	(  213)

	Total
	5 370 184
	5 839 310
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NOTE 16: Reporting of Outcomes and Outputs
Note 16A: Net Cost of Outcome Delivery

	Particulars
	Outcome 1

	
	2008–09
	2007–08

	
	$'000
	$'000

	Expenses
	
	

	Departmental
	20 846
	21 135

	Total expenses
	20 846
	21 135

	Other external revenues
	
	

	Departmental
	
	

	Other
	-
	43

	Total Departmental
	-
	43

	Total other external income
	-
	43

	Total income
	-
	43

	Net cost/(contribution) of outcome
	( 20 846)
	( 21 092)


Note 16B: Major classes of Departmental Revenues and Expenses by Output Groups and Outputs

	Particulars
	Output 1

	
	2008–09
	2007–08

	
	$'000
	$'000

	
	
	

	Departmental Expenses
	
	

	Employees
	13 439
	12 460

	Suppliers
	7 382
	8 567

	Depreciation and amortisation
	15
	93

	Other
	10
	15

	Total departmental expenses
	20 846
	21 135

	
	
	

	Funded by:
	
	

	Departmental revenue
	
	

	Revenues from government
	20 843
	21 124

	Sales of goods and services
	-
	42

	Other non-taxation revenue
	65
	60

	
	
	

	Total departmental revenue
	20 908
	21 226


NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the period ended 30 June 2009

NOTE 16: Reporting of Outcomes and Outputs (continued)

Note 16C : Major classes of Departmental Assets and Liabilities by Outcomes

	Particulars
	Output 1

	
	2008–09
	2007–08

	
	$'000
	$'000

	
	
	

	Departmental assets
	
	

	Cash and cash equivalents
	207
	225

	Trade and other receivables
	5 182
	5 762

	Accrued revenue
	8
	83

	Property, plant and equipment
	15
	31

	Intangibles
	536
	38

	Other non-financial assets
	99
	151

	Total departmental expenses
	6 047
	6 290

	
	
	

	Departmental liabilities
	
	

	Revenues from government
	45
	55

	Sales of goods and services
	965
	1 310

	Other non-taxation revenue
	3 165
	3 115

	Total departmental revenue
	4 175
	4 480
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